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This Prospectus is dated 06 February 2025

The Colombo Stock Exchange (CSE) has taken reasonable care to ensure full and fair disclosure of
information in this Prospectus. However, CSE assumes no responsibility for accuracy of the statements
made, opinions expressed, omitted statements or reports included in this Prospectus. Moreover, the
CSE does not regulate the pricing of Green Bonds which is decided solely by the Issuer.

The delivery of this Prospectus shall not under any circumstance constitute a representation or create any
implication or suggestion that there has been no material change in the affairs of the Company since the
date of this Prospectus. If any material change in the affairs of the Company occurs subsequent to the
Prospectus date and before the Issue opening, same will be notified by way of a market disclosure/an
addendum.

We advise you to read the content of the Prospectus carefully prior to investment.

If you are in a doubt regarding the contents of this document or of you require any clarification or advice
in this regard, you should consult the Manager to the Issue, your stockbroker, lawyer or any other
professional advisor.
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Responsibility for the Content of the Prospectus

This Prospectus has been prepared with available information.

The Directors of Alliance Finance Company PLC (the Company or the Issuer) have seen and approved this Prospectus
and collectively and individually, accept full responsibility for the accuracy of the information given and confirm that
after making all reasonable inquiries and to the best of their knowledge and belief, the information contained herein
is true and correct in all material respects and that there are no other material facts, the omission of which would
make any statement herein misleading or inaccurate. Where representations regarding the future performance of the
Company have been given in this Prospectus, such representations have been made after due and careful enquiry of
the information available to the Company and making assumptions that are considered to be reasonable at the
present point in time in its best judgment.

The Company accepts responsibility for the information contained in this Prospectus. While the Company has taken
reasonable care to ensure full and fair disclosure of pertinent information, it does not assume responsibility for any
investment decisions made by the investors based on the information contained herein. In making such investment
decisions, prospective investors are advised to read the Prospectus and rely on their own examination and assessment
of the Company and the terms of the Green Bonds issued including the risks associated.

Registration of the Prospectus

A copy of the Prospectus has been delivered to the Registrar of Companies for registration in compliance with the

provisions of Section 40 of the Companies Act No.7 of 2007. The following are the documents attached to the copy of

the Prospectus delivered to the Registrar of Companies for registration pursuant to Section 40(1) of the Companies

Act.

a) The written consent of the Auditors and Reporting Accountants for the inclusion of their name in the Prospectus
as Auditors and Reporting Accountants to the Issue and to the Company.

b) The written consent of the Rating Agency for the inclusion of their name in the Prospectus as Rating Agency to
the Issue and to the Company.

c) The written consent of the Trustee to the Issue for the inclusion of their name in the Prospectus as Trustee to the
Issue.

d) The written consent of the Bankers to the Issue for the inclusion of their name in the Prospectus as Bankers to
the Issue.

e) The written consent of the Company Secretary of the Company for the inclusion of the name in the Prospectus
as Company Secretary to the Company.

f)  The written consent of the Registrars to the Issue for the inclusion of their name in the Prospectus as Registrars
to the Issue.

g) The written consent of the Lawyers to the Issue for the inclusion of their name in the Prospectus as Lawyers to
the Issue.

h) The written consent of the Independent External Verifier to the Issue for the inclusion of their name in the
Prospectus as Independent External Verifier to the Issue

i)  The written consent of the Managers and Placement Agents to the Issue for the inclusion of their names in the
Prospectus as Managers and Placement Agents to the Issue.

i) The written consent of the Guarantor to the Issue for the inclusion of their name in the Prospectus as Guarantor
to the Issue.

k) The declaration made and subscribed to, by each of the Directors of the Company herein named as a Director,
jointly and severally confirming that each of them have read the provisions of the Companies Act and the CSE
Listing Rules relating to the Issue of the Prospectus and that those provisions have been complied with.
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The said Auditors and Reporting Accountants to the Issue and to the Company, Trustee to the Issue, Bankers to the
Issue, Company Secretary, Managers and Placement Agents to the Issue, Guarantor to the Issue, Registrars to the
Issue, Lawyers to the Issue, Independent External Verifier to the Issue, Rating Agency have not, before the delivery of
a copy of the Prospectus for registration with the Registrar of Companies in Sri Lanka withdrawn such consent.

Registration of the Prospectus in Jurisdictions Outside of Sri Lanka

This Prospectus has not been registered with any authority outside of Sri Lanka. Non-Resident investors may be
affected by the laws of the jurisdiction of their residence. Such investors are responsible to comply with the laws
relevant to the country of residence and the laws of Sri Lanka, when making the investment.

Representation

The Green Bonds are issued solely on the basis of the information contained and representations made in this
Prospectus. No dealer, salesperson, individual or any other outside party has been authorized to give any
information or to make any representation in this connection with the Issue other than the information and
representations contained in this Prospectus and if given or made such information or representations must not
be relied upon as having been authorized by the Company.

Forward Looking Statements

Any Statements included in this Prospectus that are not statements of historical fact constitute “Forward Looking
Statements”. These can be identified by the use of forward looking terms such as “expect”, “anticipate”,
“intend”, “may”, “plan to”, “believe”, “could” and similar terms or variations of such terms. However, these
words are not the exclusive means of identifying Forward Looking Statements. As such, all or any statements
pertaining to expected financial position, business strategy, plans and prospects of the Company are classified

as Forward Looking Statements.

Such Forward Looking Statements involve known and unknown risks, uncertainties and other factors including but not
limited to regulatory changes in the sectors in which the Company operates and its ability to respond to them, the
Company’s ability to successfully adapt to technological changes, exposure to market risks, general economic and
fiscal policies of Sri Lanka, inflationary pressures, interest rate volatilities, the performance of financial markets both
globally and locally, changes in domestic and foreign laws, regulation of taxes and changes in competition in the
industry and further uncertainties that may or may not be in the control of the Company.

Such factors may cause actual results, performance and achievements to materially differ from any future results,
performance or achievements expressed or implied by Forward Looking Statements herein. Forward Looking
Statements are also based on numerous assumptions regarding the Company's present and future business strategies
and the environment in which the Company will operate in the future.

Given the risk and uncertainties that may cause the Company’s actual future results, performance or achievements to
materially differ from that expected, expressed or implied by Forward Looking statements in this Prospectus,
investors are advised not to place sole reliance on such statements.
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Presentation of Currency Information and Other Numerical Data

The financial statements of the Company and currency values of economic data or industry data in a local context
will be expressed in Sri Lanka Rupees. References in the Prospectus to “LKR”, “Rupees” or “Rs.” is the lawful
currency of Sri Lanka. Certain numerical figures in the Prospectus have been subject to rounding adjustments,
accordingly numerical figures shown as totals in certain tables may not be an arithmetic aggregation of the
figures that precede them. All numerical figures given under Section 7.0 of the Prospectus are audited figures
unless otherwise stated.

IMPORTANT

All Applicants should indicate in the Application for Green Bonds, their Central Depository Systems (Private)
Limited (CDS) account number.

In the event the name, address or NIC number/passport number/company number of the Applicant mentioned in
the Application Form differs from the name, address or NIC number/passport number/company number as per the
CDS records, the name, address or NIC number/ passport number/company number as per the CDS records will
prevail and be considered as the name, address or NIC number/passport number/company number of such
Applicant. Therefore, Applicant are advised to ensure that the name, address or NIC number/passport
number/company number mentioned in the Application Form tally with the name, address or NIC number/passport
number/company number given in the CDS account as mentioned in the Application Form.

As per the directive of the Securities and Exchange Commission made under Circular No.08/2010 dated
22" November 2010 and Circular No.13/2010 issued by the CDS dated 30™ November 2010, all Green Bonds are
required to be directly deposited into the CDS. To facilitate compliance with this directive, all Applicant are required
to indicate their CDS account number.

In line with this directive, THE GREEN BONDS ALLOTTED TO AN APPLICANT WILL BE DIRECTLY DEPOSITED IN THE CDS
ACCOUNT OF SUCH APPLICANT, the details of which is indicated in their Application Form. If the CDS account number
indicated in the Application Form is found to be inaccurate /incorrect or there is no CDS number indicated, the
Application will be rejected, and no allotments will be made. The Company may require an Applicant to provide such
documentation as is reasonably necessary to satisfy itself that the investor is an Applicant.

PLEASE NOTE THAT GREEN BOND CERTIFICATES WILL NOT BE ISSUED, HOWEVER, PLEASE NOTE THAT UPON THE
ALLOTMENT OF GREEN BONDS UNDER THIS ISSUE, THE ALLOTTED GREEN BONDS WOULD BE CREDITED TO THE
APPLICANT’S CDS ACCOUNT INDICATED IN THE APPLICATION FORM.

Applicant who wishes to open a CDS account, may do so through a Trading Participants of the CSE as set out in
Annexure IV or through any Custodian Bank as set out in Annexure V of this Prospectus.
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ISSUE AT A GLANCE

Issuer Alliance Finance Company PLC
Instrument Listed, Rated, Guaranteed, Senior, Redeemable Green Bonds
Listing The Green Bonds will be listed on the Colombo Stock Exchange

Number of Green Bonds
to be Issued

An Issue of upto Ten Million (10,000,000) Listed, Rated, Guaranteed, Senior,
Redeemable Green Bonds

Amount to be Raised

A sum of up to Sri Lanka Rupees One Billion (LKR 1,000,000,000/-)

Entity Rating

BBB- by Lanka Rating Agency Limited

Issue Rating A- by Lanka Rating Agency Limited

Guarantor Seylan Bank PLC- Rated A+ (lka) with a Stable Outlook by Fitch Ratings Lanka
Limited, January 2025

Issue Price Rupees One Hundred (LKR 100/-) per each Green Bond

Par Value Rupees One Hundred (LKR 100/-) per each Green Bond

Guaranteed Green Bonds

Pursuant to the Letter of Guarantee, an amount of a maximum of Rupees One
Billion (LKR 1,000,000,000) on the maximum of Ten Million (10,000,000) Listed,
Rated, Guaranteed, Senior, Redeemable Green Bonds to be issued by the
Company at an Issue Price of LKR 100/- each on account of the principal and for
up to two interest payments amounting to Rupees One Billion One Hundred
Seven Million Five Hundred Thousand (LKR 1,107,500,000/-) have been
guaranteed by Seylan Bank PLC.

Details of Green Bonds

Listed, Rated,
Guaranteed, Annual
X Interest X Interest
Senior, Effective
Tenure Rate Payment
Redeemable Rate
(per annum) Frequency
Green Bonds Type (AER)
of Interest
Fixed Rate 3years | 10.75% p.a. 11.03% Semi-annually

Minimum Number of
Green Bonds
to be Subscribed

The minimum subscription requirement applicable for an investor applying for
Green Bonds shall be Rupees Ten Thousand (LKR 10,000/-).

Any Application in excess of the minimum subscription requirement shall be in
multiples of Rupees Ten Thousand (LKR 10,000/-).

Interest Payment Date(s)

The dates on which payments of interest in respect of the Green Bonds shall fall
due, which shall be six (06) months from the Date of Allotment and every six (06)
months therefrom from the Date of Allotment until the Date of Redemption and
includes the Date of Redemption.
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Interest Period

The six (06) month period from an Interest Payment Date and ending on the date
immediately preceding the next Interest Payment Date (inclusive of the
aforementioned commencement date and end date) and shall include the period
commencing from the Date of Allotment and ending on the date immediately
preceding the first Interest Payment Date (inclusive of the aforementioned
commencement date and end date) and the period from the last Interest
Payment Date before the Date of Redemption and ending on the date
immediately preceding the Date of Redemption (inclusive of the aforementioned
commencement date and end date).

Mode of Payment of
Principal Sum and
Interest

Through an electronic fund transfer mechanism recognized by the banking
system of Sri Lanka such as SLIPS and RTGS where accurate bank account details
are provided by the Green Bond Holders subject to the prevalent limitation with
regard to SLIPS and RTGS or by cheque marked “Account Payee Only”.

Issue Opening Date

17" February 2025

Date of Redemption/
Maturity Date

The date on which Redemption of the Green Bonds will take place as referred to
in Section 5.6 of this Prospectus.

Date of Allotment

The date on which the Green Bonds will be allotted by the Company to Applicants
subscribing thereto.

Closure Date of the
Subscription List

Subject to the provisions contained below, the subscription list for the Green
Bonds will open at 9.30 a.m. on 17" February 2025 and will remain open for
fourteen (14) Market Days including the Issue Opening Date until closure at 4.30
p.m. on 7" March 2025.

However, the subscription list will be closed on an earlier date at 4.30 p.m. with
notification to the CSE on the maximum of Ten Million (10,000,000) Green Bonds
being fully subscribed

In the event the Board of Directors of the Company decides to close the Green
Bond Issue without the full subscription of the initial Ten Million (10,000,000)
Green Bonds, such decision is to be notified to the CSE on the day such decision
is made and the subscription list will be closed on the following Market Day at
4.30 pm (refer Section 5.2 of this Prospectus).

Basis of Allotment

In the event of an over subscription, the Board of Directors of the Company will
endeavour to decide the basis of allotment of the Green Bonds in a fair manner
within seven (07) Market days from the closure of the Issue.

The Board however shall reserve the right to allocate up to a maximum of 75%
of the Number of Green Bonds to be allotted under this Prospectus on a
preferential basis, to identified institutional investor/s of strategic importance
with whom the Company might have mutually beneficial relationships in the
future as future investors.

Number of Green Bonds to be allotted to identified institutional investor/s of
strategic and operational importance, on a preferential basis or otherwise will not
exceed 75% of the total number of Green Bonds to be issued under this
Prospectus under any circumstances, unless there is an under subscription from
the other investors (investors that do not fall under preferential category).
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1  CORPORATE INFORMATION

Name of the Company/Issuer

Alliance Finance Company PLC

Legal Status

The Company was incorporated as a public company on 18th July 1956
under the provisions of the Companies Ordinance No.51 of 1938 and re-
registered under the Companies Act No.07 of 2007.

Regulatory License

The Company operates under the authority of the license issued by
Monetary Board of Central Bank of Sri Lanka. The license issued is a
continuous license and does not have an expiry date.

Company Number

PQ93

Place of Incorporation

Colombo, Sri Lanka

Registered Address

Alliance Finance Company PLC

Alliance House,

No 84 Ward Place,

Colombo 07

Tel: +94 11 2 673 673 / Fax: +94 11 2 697 205,

Company Secretary

Mrs. Priyanga P. Pieris
Alliance Finance Company PLC
Alliance House,

No. 84, Ward Place,

Colombo 07

Tel: +94 112 673 673

Rating Agency

Lanka Rating Agency Limited
145 Kynsey Road,
Colombo 08

Tel: +94 114 500 099

Auditors

M/s Deloitte Associates
Chartered Accountants,
No.11, Castle Lane,
Colombo 04.

Tel: +94 112 580 409

Board of Directors

Mrs. G.S.T. Dharmakirti Herath-Chairperson

Mr. R. K.E.P. de Silva- Deputy Chairman / Managing Director

Mr. W.P.K. Jayawardana- Deputy Managing Director- Executive

Mr. M.J. Benedict- Executive Director Recoveries

Mrs. P. de Silva- Independent Non-Executive Director

Mr. L.G.H. de Silva- Non-Independent Non-Executive Director

Mr. D.L.I. Hettiarachchi- Independent Non-Executive Director

Mr. D.F.W. Perera- Non-Independent Non-Executive Director

Mr. S.L.N. Wickremasooriya- Non-Independent Non-Executive Director

Alliance Finance Company PLC — Green Bond Issue 2025 | 1
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2 RELEVANT PARTIES TO THE ISSUE

Managers and Placement NDB Investment Bank Limited

Agents to the Issue Level 1, NDB Capital Building
No. 135, Bauddhaloka Mawatha
Colombo 04

Tel: +94 11 2 300 385-90
Fax: +94 11 2 300 393
Guarantor Seylan Bank PLC

Seylan Towers
No 90, Galle Road
Colombo 03

Tel: +94-11-2 456 789
Fax +94-11-2 421 597
Lawyers to the Issue Nithya Partners

No. 97A,

Galle Road

Colombo 03

Tel: +94 114 712 625
Fax: +94 11 2 328 817
Registrars to the Issue S S P Corporate Services (Private) Limited

101, Inner Flower Road, Colombo 03,
Sri Lanka.

Tel: +94 11 2 573 894
Fax: +94 11 2 573 609
Trustee to the Issue Hatton National Bank PLC
HNB Towers,

479, T. B. Jayah Mawatha,
Colombo 10

Tel: +94 77 7 712 406
Company Secretary Mrs. Priyanga P. Pieris

Alliance Finance Company PLC
Alliance House,

No. 84, Ward Place,

Colombo 07

Tel: +94 112 673 673

Rating Agency to the Issue Lanka Rating Agency Limited
145 Kynsey Road,

Colombo 08

Tel: +94 114 500 099
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Bankers to the Issue National Development Bank PLC
No. 40, Navam Mawatha,
Colombo 02

Tel: +94 11 2 448 448
Fax: +94 11 2 341 044, +94 11 2 440 262

Auditors and Reporting M/s Deloitte Associates
Accountants Chartered Accountants,
No.11, Castle Lane,
Colombo 04.

Tel: +94 112 580 409

Independent External Assurance Team
Verifier to the Issue M/s Deloitte Associates
Chartered Accountants,
No.11, Castle Lane,
Colombo 04.

Tel: +94 112 580 409
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3 LIST OF ABBREVIATIONS

AER Annual Effective Rate

CBSL Central Bank of Sri Lanka

CBI Standards Climate Bonds Initiative Standards

CDS Central Depository Systems (Private) Limited
CEB Ceylon Electricity Board

CSE Colombo Stock Exchange

EUGBS European Green Bond Standard

GBF Green Bond Framework

GBP Green Bond Principles

ICMA International Capital Markets Association

1A Inward Investment Account

Issuer/Company Alliance Finance Company PLC

LECO Lanka Electricity Company

NIC National Identity Card

POA Power of Attorney

RTGS Real Time Gross Settlement

SEC Securities and Exchange Commission of Sri Lanka
SLIPS Sri Lanka Inter Bank Payment System

SLSEA Sri Lanka Sustainable Energy Authority
UNSDG United Nations Sustainable Development Goal
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4

GLOSSARY OF TERMS RELATED TO THE ISSUE

Applicant Any person identified as an investor who submits an Application Form under
this Prospectus.
Application The Application Form that constitutes part of this Prospectus through which

Form/Application

an Applicant may apply for the Green Bonds in Issue.

Company/ Issuer

Alliance Finance Company PLC

Closure Date

Subject to the provisions contained below, the subscription list for the Green
Bonds will open at 9.30 a.m. on 17" February 2025 and will remain open for
fourteen (14) Market Days including the Issue Opening Date until closure at
4.30 p.m. on 7" March 2025.

However, the subscription list will be closed on an earlier date at 4.30 p.m.
with notification to the CSE on the maximum of Ten Million (10,000,000)
Green Bonds being fully subscribed

In the event the Board of Directors of the Company decides to close the Green
Bond Issue without the full subscription of the initial Ten Million (10,000,000)
Green Bonds, such decision is to be notified to the CSE on the day such
decision is made and the subscription list will be closed on the following
Market Day at 4.30 pm. (refer Section 5.2 of this Prospectus).

Date of Allotment

The date on which the Green Bonds will be allotted by the Company to
Applicants subscribing thereto.

Date of Redemption

The date on which Redemption of the Green Bonds will take place as referred
to in Section 5.6 of this Prospectus.

Green Bonds

Listed, Rated, Guaranteed, Senior, Redeemable Green Bond Issue

Green Bond Holder(s)

Any person who is for the time being the holder of the Green Bonds and
includes his/her respective successors in title.

Entitlement Date

The Market Day immediately preceding the respective Interest Payment Date
or Date of Redemption on which a Green Bond Holder would need to be
recorded as being a Green Bond Holder on the list of Green Bond Holders
provided by the CDS to the Bank /in whose name the Green Bonds are
registered in the Green Bond Holders’ register of the Bank (where applicable),
in order to qualify for the payment of any interest or any Redemption
proceeds.

Guaranteed Green Bonds

Pursuant to the Letter of Guarantee, an amount of maximum of Rupees One
Billion (LKR 1,000,000,000) on the maximum of Ten Million (10,000,000)
Listed, Rated, Guaranteed, Senior, Redeemable Green Bonds to be issued by
the Company at an Issue Price of LKR 100/- each on account of the principal
and up to two interest payments amounting to Rupees One Billion One
Hundred Seven Million Five Hundred Thousand (LKR 1,107,500,000/-) have
been guaranteed by Seylan Bank PLC.
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Interest Payment Date(s)

The dates on which payments of interest in respect of the Green Bonds shall
fall due, which shall be six (06) months from the Date of Allotment and every
six (06) months therefrom of each year from the Date of Allotment until the
Date of Redemption and includes the Date of Redemption.

Interest Period

The six (06) month period from an Interest Payment Date and ending on the
date immediately preceding the next Interest Payment Date (inclusive of the
aforementioned commencement date and end date) and shall include the
period commencing from the Date of Allotment and ending on the date
immediately preceding the first Interest Payment Date (inclusive of the
aforementioned commencement date and end date) and the period from the
last Interest Payment Date before the Date of Redemption and ending on the
date immediately preceding the Date of Redemption (inclusive of the
aforementioned commencement date and end date).

Issue

The offer of Green Bonds to Investors pursuant to this Prospectus

Issue Price

Rupees One Hundred (LKR 100/-) per each Green Bond

Letter of Guarantee

Letter of Guarantee issued by Seylan Bank PLC on 29" January 2025 (Annexure
Il). The Guarantee Letter is valid until the Redemption of the Green Bonds

Market Day

Any day on which trading takes place at the CSE.

Working Day

A day (other than a Saturday or Sunday or any statutory holiday) on which
licensed commercial banks are open for business in Sri Lanka.

Non-Resident(s)

Foreign institutional investors including country funds, regional funds or
mutual funds, corporate bodies incorporated outside Sri Lanka, citizens of
foreign states whether resident in Sri Lanka or outside Sri Lanka and Sri
Lankans resident outside Sri Lanka

Borrower(s)

The entity/person who the Green Bond Proceeds will be lent to

Par Value

LKR 100/- per each Green Bond

Principal Sum

The product of the number of Green Bonds allotted and the Par Value

Prospectus This prospectus dated 6% February 2025 issued by Alliance Finance Company
PLC

Redemption Repayment of the Principal Sum and unpaid and accrued interest (if any) with
regard to a Green Bond to a Green Bond Holder by the Company

Registered Address When used in relation to a Green Bond Holder means the address provided by
the Green Bond Holders to the CDS

Trustee Hatton National Bank PLC

Trust Deed Trust Deed executed between the Company and Hatton National Bank PLC on

29 January 2025.
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5 PRINCIPAL FEATURES OF THE GREEN BONDS

5.1 INVITATION TO SUBSCRIBE

The Board of Directors of Alliance Finance Company PLC (hereinafter referred to as the “Board”) at the Board
Meetings held on 19t September 2024, 07" November 2024 and 25" November 2024 resolved to raise a sum
of Rupees One Billion (LKR 1,000,000,000/-) by an issue of up to Ten Million (10,000,000) Green Bonds, each
with a Par Value of LKR 100/-

As such a maximum amount of Rupees One Billion (LKR 1,000,000,000) would be raised by the issue of a
maximum of Ten Million (10,000,000) Bonds each with the Par Value of LKR 100/-.

The issue comprises a maximum of Ten Million (10,000,000) Listed, Rated, Guaranteed, Senior, Redeemable
Green Bonds guaranteed by Seylan Bank PLC.

The rights of the Green Bond Holders with respect to payment of the Principal Sum and accrued interest due
thereon upon a winding-up of the Company will rank after all the claims of secured creditors and preferential
claims under any Statutes governing the Company but equal and pari passu with all other unsecured creditors
of the Company, but in priority to and over the rights of any subordinated debt holders, preference and ordinary
shareholders. However, provided further that the Green Bond Holders of the Guaranteed Green Bonds (unlike
the other claimants referred to above) would be entitled to the benefit of the Guarantee which has been issued
by the Guarantor.

The below mentioned Bonds will be offered to the public:

Interest Rate Issue Price per Bond L.
Tenure . Description
Basis (LKR)
3 Years Fixed 100 10.75% p.a. payable semi-annually (AER 11.03%)

It is the intention of the Company to list the Green Bonds on the Colombo Stock Exchange. The CSE has given its
in principle approval for the listing of the Bonds on the CSE. However, the CSE reserves the right to withdraw
such approval, in the circumstances set out in Rule 2.3 of the Listing Rules.

Listed, Rated, Guaranteed, Senior, Redeemable, Green Bonds issued under the Prospectus are not subject to an
early redemption or have a “convertible option”. However, Green Bonds shall become immediately payable at
the option of the Trustee on the occurrence of an event of default as specified in Clause 10 of the Trust Deed
and individual Green Bond Holders could call for redemption of Green Bonds in the circumstances as set forth
in Rule 7.12.3 (A) (ll) (d) of CSE Listing Rules as provided under Clause 4.4 as the dissenting option in the Trust
Deed. Clause 4 of the Trust Deed specifies instances where immediate payment can happen to the Green Bond
Holders. This Green Bond is not collateralized by any asset of the Company. However, the Green Bonds are
Guaranteed by Seylan Bank PLC, as more fully described under Section 5.2 of this Prospectus.

Subject to enforcement actions as per the CSE Listing Rules 7.12.3 (A) (ll) (a), (b) and (c) if the Company fails to
comply with the continuous listing requirements applicable for a sustainable bond,

e The Company shall pay the maturity proceeds relating to the Green Bonds held by such dissenting
Green Bond Holders within seven (07) Market Days from the meeting of Green Bond Holders.
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e  CSE shall cease to recognize such Debt Securities of the Company as Sustainable Bonds (Green Bonds).
Such non-recognition may lead the Company to effect changes to the existing features of the proposed
Green Bonds (e.g. features, rights, interest rates, AER etc. along with any other benefits attached to the
proposed Green Bond).

e The Company shall make an Immediate Market Announcement setting out the outcome of the meeting
of the Green Bond Holders convened by the Company by Market Day immediately following the date
of the meeting of the Green Bond Holders. Such announcement shall include any
decisions/modifications made pertaining to the Green Bonds and/or its terms of issue (as applicable),
and information relating to the dissenting Green Bond Holders (if any).

5.2 SUBSCRIPTION LIST

Subject to the provisions contained below, the subscription list for the Green Bonds will open at 9.30 a.m. on
17* February 2025 and will remain open for fourteen (14) Market Days including the Issue Opening Date until
closure at 4.30 p.m. on 7" March 2025.

However, the subscription list will be closed on an earlier date at 4.30 p.m. with notification to the CSE on the
maximum of Ten Million (10,000,000) Green Bonds being fully subscribed

In the event the Board of Directors of the Company decides to close the Green Bond Issue without the full
subscription of the initial Ten Million (10,000,000) Green Bonds, such decision is to be notified to the CSE on the
day such decision is made and subscription list will be closed on the following Market Day at 4.30 p.m.

The Green Bonds are pursuant to the Letter of Guarantee issued by Seylan Bank PLC to the Trustee, a maximum
amount of Rupees One Billion (LKR 1,000,000,000) on the Ten Million (10,000,000) Listed, Rated, Guaranteed,
Senior, Redeemable Green Bonds to be issued by the Company at an Issue Price of LKR 100/- each on account
of the principal and corresponding two interest payments amounting to Rupees One Billion One Hundred Seven
Million Five Hundred Thousand (LKR 1,107,500,000/-) have been guaranteed.

Accordingly, an amount not exceeding Sri Lanka Rupees One Billion (LKR 1,000,000,000/-) on account of the
principal and corresponding two interest payments amounting to Sri Lankan Rupees One Billion One Hundred
Seven Million Five Hundred Thousand (LKR 1,107,500,000/-) may be claimed by the Trustee for and on behalf of
the Green Bond Holders from Seylan Bank PLC in the event the Company fails or neglects to redeem the said
Green Bonds or pay the interest on the said Green Bonds in terms of Clause 4.1 (a) of the said Trust Deed or in
the Event of Default as specified in Clause 10 of the said Trust Deed.

In the event the Trustee recovering or receiving any monies from the Guarantor or consequent to any action or
proceedings taken by the Trustee against the Guarantor the Trustee shall apply such monies in the first place in
or towards settling or providing for the payment of any interest which is payable by the Company to the Green
Bond Holders and thereafter for the payment of principal sum which is payable by the Company to the Green
Bond Holders in proportion to their investment respectively as specified in the Clause 12.2 of the Trust Deed.
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5.3  OBIJECTIVES OF THE GREEN BOND ISSUE AND SPECIFIC RISK RELATING TO THE OBJECTIVES OF THE
ISSUE

The Company proposes to utilise the entirety of the funds raised through this Issue for the purpose of achieving
the following objectives;

1) Financing rooftop solar energy installations to reduce greenhouse gas emissions and increase
renewable energy in Sri Lanka's National grid. For this objective, the Company will allocate
approximately 80% of the funds raised via the Green Bond Issue.

2) Financing solar equipment vendors and suppliers to strengthen the supply chain for renewable energy
projects, ensuring efficient implementation and growth of solar initiatives. For this objective, the
Company will allocate approximately 20% of the funds raised via the Green Bond Issue.

Target customers include individual borrowers adopting rooftop solar systems, and corporate/industrial
borrowers transitioning to solar energy and solar equipment vendors. These funds will enable the efficient
deployment of solar panels, inverters, and related infrastructure.

The financing of rooftop solar installations and solar equipment vendors aims to provide immediate benefits,
such as reducing fossil fuel electricity usage and lowering consumer costs. In the long term, it will yield
environmental benefits by cutting carbon emissions and boosting renewable energy's share in Sri Lanka's
National grid. This initiative supports Sri Lanka's Nationally Determined Contributions under the Paris
Agreement, targeting an additional 3,867 MW of renewable energy capacity, with 950 MW unconditional and
2,917MW conditional
(Source:https://unfccc.int/sites/default/files/NDC/202206/Amendmend%20to%20the %20Updated%20National
ly%20Determined%20Contributions%200f%20Sri%20Lanka.pdf,accessed on October 2024).

The projects will primarily use solar photovoltaic (PV) systems, known for their efficiency and sustainability.

Furthermore, the Company will not refinance existing projects, ensuring that all financing goes toward new
renewable energy generation.

Any lending to/with related parties will be carried out in compliance with all applicable statutes, direction and
regulations. The Company, as at the date of this Prospectus has not recognized related parties for the lending of
the proceeds of the Issue. As such, the Company will disburse the proceeds of the Issue/s in the ordinary course
of business. However, in the event, funds are lent to related parties in future, such lending will be done in
accordance with Section 9 of the CSE Listing Rules. Please refer to Section 8.2 for the composition of the Related
Party Transactions Review Committee as at the date of Prospectus.

The objectives of the Green Bond Issue do not fall within the definition of a major transaction in terms of Section
185 of the Companies Act no 7 of 2007.

The Company is required to obtain approval from the CBSL prior to issuing a debt instrument with maturities
over one year. The Company has obtained such approval. Furthermore, the Company is required to obtain an
Independent Assurance Statement of the Green Bond framework from the Independent External Verifier,
confirming its alignment with the ICMA Green Bond Principles prior to the Green Bond issuance. The Company
has obtained the same.
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Company's Green Bond Framework (the Framework) which states the identified green projects, adheres to the
Green Bond Principles (GBP) 2021 (with June 2022 Appendix) set by the International Capital Markets
Association (ICMA), ensuring transparency and best practices in sustainable finance.

Principles Issued by the ICMA with Regard to Green Bonds

ICMA GBP are voluntary guidelines designed to enhance transparency and integrity in the green bond market.
They provide issuers with a framework for launching credible green bonds, assist investors in assessing the
environmental impact of their investments, and offer underwriters essential steps to ensure market integrity.
It consists of four key components:

1. Use of Proceeds:
Green bond's core purpose is to use its proceeds for eligible green projects that deliver identifiable
environmental benefits, which should be assessed and, when possible, quantified by issuers. Eligible
projects fall into broad categories such as climate change mitigation and adaptation, natural resource
conservation, biodiversity conservation, and pollution prevention and control

2. Process for Project Evaluation and Selection:

The issuer of a Green Bond should clearly inform investors about:

o The environmental sustainability objectives of the eligible green projects.
o The process for determining how projects align with the eligible green project categories.
. Additional information on how the issuer identifies and manages potential social and

environmental risks related to the projects.
3. Management of Proceeds:

The GBP promote transparency and recommend that issuers enhance their management of proceeds
by using an external auditor or third party to verify the internal tracking methods and the allocation of
funds from green bond proceeds.

4. Reporting:

The GBP recommend using both qualitative performance indicators and, where possible, quantitative
measures, along with disclosing the methodologies and assumptions used for these calculations. Issuers
should adopt relevant guidance and impact reporting templates when possible.

The objectives of the Company’s Green Bond will be fully dedicated to financing rooftop solar energy
installations and financing solar equipment vendors and suppliers. This allocation aligns with the GBP established
by the ICMA, as it directly contributes to climate change mitigation by promoting renewable energy. The process,
management, and reporting outlined below are in accordance with the GBP, ensuring transparency and
accountability in the allocation of funds towards these eligible Green Projects.

Factors Considered or to be Considered in Determining the Eligible Sustainable Projects.

1. The project should fall under at least one of the eligible green project categories given below;
i Rooftop solar energy generation facilities
ii. Solar equipment vendors and suppliers in the value chain.

Alliance Finance Company PLC — Green Bond Issue 2025 |10



2.

3.

Use of proceeds and criteria for the Borrowers
i Project scope: Financing for the development and implementation of rooftop solar electricity

generation facilities.

ii. Energy source: At least 85% of the electricity generated must be derived from solar energy.

iii. Use of proceeds of Borrowers: Funds will be allocated for the purchase, installation, and
integration of solar panels, as well as dedicated transmission and supporting infrastructure.

iv. Supply chain support: The program also includes financing solar equipment vendors to ensure
the availability and supply of high-quality components essential for these solar energy
projects.

Contribution to the United Nations Sustainable Development Goals (UNSDGs)
i SDG 7: Affordable and Clean Energy
ii. SDG 12: Responsible Consumption and Production
iii. SDG 13: Climate Action

Evaluation and Selection of Green Bond Projects

1. Initial Inspection and Proposal Review:

Branch-level officers conduct onsite inspections and recommend projects for consideration.
The Solar Project Team assesses financing proposals, ensuring they meet the criteria outlined in the

Framework.

2. Project Evaluation and Selection Task Force:

A cross-functional task force, including ESG experts and the climate finance unit, oversees project
evaluations. They conduct feasibility studies, technical analyses, and qualitative and quantitative
assessments comparing the proposed solutions with conventional energy sources.

Company will ensure compliance with all regulatory requirements are accepted exclusively from
installers approved by the Sri Lanka Sustainable Energy Authority (SLSEA). Additionally, clearance from
the Ceylon Electricity Board (CEB) or Lanka Electricity Company (LECO) is mandatory for solar loan
applications. All solar modules, inverters, and accessories must meet SLSEA standards and adhere to
standard warranty requirements. Using advanced software, the solar generation potential of the
project is meticulously estimated and actual generation data will be collected on an annual basis. All
the above requirements are mandatory prerequisites for the project approval by the Company and
disbursements are only done after the installation is completed.

Eligible projects must meet Company's sustainability criteria, align with carbon reduction goals, and be
viable in terms of energy efficiency and emissions reduction.

3. Approval by the Credit Committee:

Projects recommended by the task force undergo a final review by the Credit Committee, which is
chaired by the Head of Credit. The committee sets lending terms and assigns project ratings based on
predefined financial and sustainability guidelines.
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Management and Reporting on the Proceeds and Utilization of Proceeds

The Company will establish a robust governance framework to manage the proceeds from its Green Bonds.
Funds will be deposited in a dedicated account, separate from other financial resources, and subject to regular
monitoring. The Company’s Finance Department will assign a dedicated internal team to oversee the
supervision, tracking, and reporting of these proceeds, ensuring transparency and accountability throughout the
process.

The proceeds will be managed on a portfolio basis, with clear records maintained for all allocations. Any
unallocated funds will be temporarily invested in cash equivalents, treasury bills, treasury bonds, or fixed
deposits (excluding investments linked to greenhouse gas-intensive activities) at the prevailing rates at the time
of investments. The Company aims to deploy the proceeds promptly after raising the funds, with full utilization
anticipated within two years.

To ensure compliance with the Green Bond Framework, an annual external verification will be conducted until
the proceeds are fully utilized.

The Company is dedicated to transparency in its Green Bond Framework by disclosing the allocation of proceeds
and the environmental impact of funded rooftop solar projects, including details on vendors and suppliers. This
information will be included in the Company’s annual report and interim report, covering project progress,
energy savings, and greenhouse gas emission reductions.

Monitoring and Reporting

e Continuous monitoring: The Company will regularly assess project eligibility and compliance with the
Framework, ensuring proceeds are used appropriately.

e Annual reporting in line with CSE Listing Rule 3.3.15.e.(vi) D: The annual report will feature a separate
section detailing project performance, carbon emission reductions, and contributions to the UNSDGs,
providing comprehensive insights.

Measuring Impact
The Company will measure the expected environmental impact of the financed rooftop solar projects and
equipment vendors and suppliers based on ex-ante estimates.
e Energy generation (kWh): The energy generated by rooftop solar installations will be measured annually
through meter readings to track productivity.
e CO: offset and coal savings: The reduction in carbon emissions and equivalent coal savings from using solar
energy will be calculated.
e Support for suppliers and vendors: The Company will monitor the impact of working capital facilities on
solar suppliers and vendors, including:
- Proportional facilitation: Evaluating how financing helps scale solar solutions and makes them more
accessible.
- Supply chain impact: Assessing financing's role in maintaining a steady supply chain and accelerating
rooftop solar adoption, with systems having a lifespan of 25 years.

Allocation Report

The Company will disclose details of solar project financing through its green financing instruments in the annual
report, providing a breakdown of funds allocated, unallocated funds, and the environmental impact achieved
on a portfolio basis. The report will cover key metrics such as installed solar capacity, renewable energy
generated, and greenhouse gas reduction. The Company is committed to transparency, ensuring the report is
accessible to stakeholders and updated annually, especially if material changes occur.
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The Finance Department of the Company, supported by the Treasury and Climate Finance Unit, will produce an
internal report listing financed solar projects, including project descriptions, allocated amounts, and unallocated
funds.

Impact Report

The Company will use quantitative performance measures and disclose the key methodology and assumptions
used. Where applicable, the Company will refer to the ICMA Harmonized Framework for Impact Reporting. The
environmental impact of each funded solar project will be assessed annually, including:

1. Solar power capacity or additional capacity (kW/MW)
2. Annual electricity generation (kWh/MWh)
3. Annual reduction or avoidance of Greenhouse Gas (GHG) emissions (in tons of CO2 equivalent).

Pre/Post Issuance Assurance

The Company will engage with an Independent External Verifier to review its Green Bond Framework (GBF)
compliance, specifically for financing green solar projects, including solar suppliers and vendors. The
Independent External Verifier has issued an Independent Assurance Statement confirming its alignment with
the ICMA GBP.

Before issuing any Green Financing Instruments, the firm will verify adherence to GBF criteria. Additionally,
quarterly and annual reviews (Post Issuance Assurance) will be conducted to ensure ongoing compliance with
fund allocation and project performance. The external review process will be publicly disclosed on the Company
website and in annual reports, ensuring transparency and reinforcing the credibility of Company's green
financing efforts.

Specific Risks Relating to Objectives of the Green Bond Issue
The risk of undersubscription of the Green Bond Issue will be greatly mitigated through appointing experienced
Managers to the Issue, pre-marketing and building a pipeline of potential investors.

The Company may not anticipate specific risks associated with financing solar energy installations and vendors
who have failed to secure all necessary approvals as necessary prerequisites are in place as mentioned in the
Evaluation and Selection of Green Bond Projects Section of this Prospectus.

The risk of the Company being unable to utilize the proceeds to achieve the objectivesi.e. to fund green projects
(rooftop solar energy generation facilities and solar equipment vendors and suppliers in the value chain) is
minimal, as the Company already has demand from their existing clientele as well as new inquiries for financing
such initiatives. Furthermore, there is no specific risk factor that may lead to non-achievement of the objectives
within the specified timeline via the proceeds of the Issue up to a maximum of Rupees One Billion
(LKR 1,000,000,000/-).

However, in the highly unlikely event of the Company failing to lend these funds due to an unforeseen reason,
these funds would be invested in cash equivalents, T-bills, T-bonds, or FDs (excluding greenhouse gas-intensive
activities) at the prevailing rates at the time of investments. It is expected that the Green Bond proceeds will be
fully allocated within a period of 24 months from the date of allotment of Green Bonds
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The utilization of the proceeds of the Green Bond Issue will be disclosed in the Annual Report and the Interim

Financial Statements of the Company in the following format from the Issue Opening Date and until the

objectives of the Green Bond Issue are achieved.

Green Bond Issue proceeds utilization as at (dd-mm-yyyy)

Objective | Objective as Amount Proposed Amount % of Total Amount % of Clarification if
Number per allocated as per Date of allocated Proceeds utilized utilization not fully
Prospectus Prospectus allocation from (LKR) (B) against utilized
(LKR) as per proceeds allocation including
Prospectus | (LKR)(A) (B/A) where the
funds are
invested (e.g.:
whether lent
to related
parties, etc.)
1 Financing Over a
rooftop solar . . period of
Maximum issue
energy of 24 months
i llati f h
installations LKR 1.0 Bn rom the
(Approximatel Date of
?p ) v Allotment
- - 80% for the first To be disclosed in the Annual Report and the Interim
2 Financing - Over a . ]
Objective and . Financial Statements
solar period of
: 20% for the
equipment 24 months
second
vendors and L from the
. Objective)
suppliers Date of
Allotment

In the event the funds raised through the Green Bond Issue are fully utilized by the Company in terms of the
objectives disclosed in the Prospectus between two financial periods, the Company to disclose such fact in the
immediate succeeding Annual Report or the Interim Financial Statement, whichever is published first as per the
above template.

The Company will make immediate disclosures in the instances which are specified under item 32 of Appendix
8A of Section 8 of the CSE listing Rules. The Company will comply with the requirements stipulated under
continuous listing rules of the CSE specifically applicable to Green Bonds.

The Company will submit a report on the utilization of proceeds of the Green bond to the CSE as per the tracking
done by the Company using the internal process duly signed by two directors of the Company for dissemination
to the market on a quarterly basis along with the quarterly financial statements of the Company and within
twelve (12) months from the date of issuance of the Green Bond and thereafter on an annual basis along with
the Annual Report of the Company until the proceeds allocated to the Green Project/s are fully utilized.

5.4 PAYMENT OF INTEREST

The Green Bonds will carry a fixed rate of interest as described below, payable on the respective Interest Payment

Dates:
Interest Rate Annual Effective Interest Payment
Type of Interest Tenure
(per annum) Rate (AER) Frequency
Fixed Rate 3 years 10.75% p.a. 11.03% Semi-annually

The interest rate has been determined giving consideration to the instrument rating, market conditions and features
of the instrument.
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Interest on the Green Bonds accruing on a daily basis will be paid semi-annually as applicable from the Date of
Allotment until the Date of Redemption on the outstanding Principal Sum.

The interest due on the Green Bonds for a particular Interest Period will be calculated based on the actual number of
days in such Interest Period (actual/actual) and will be paid not later than three [03] Working Days from each Interest
Payment Date.

In order to accommodate the Green Bond interest cycles in the CDS System of the CSE, the payment of interest on a
particular Interest Payment Date will include Green Bond Holders holding Green Bonds in the CDS as of the
Entitlement Date.

Please refer Section 5.5 for details on taxes applicable for Green Bonds.

5.5  APPLICATION OF TAX ON INTEREST PAYMENTS

Interest on the Green Bonds will be paid after deducting any taxes and charges thereon (if any) as per the
applicable laws prevalent at the time of interest payment to the Green Bonds Holders.

5.6 REDEMPTION OF GREEN BONDS

Redemption of the Green Bonds will take place on Three (03) years from the Date of Allotment in accordance with
the provisions of the Trust Deed. The Principal Sum and unpaid and accrued interest (if any) payable on the
Redemption of Green Bonds will be paid not later than three (03) Working Days from the Date of Redemption.

If the Date of Redemption falls on a day which is not a Market Day, then the Date of Redemption shall be the
immediately succeeding Market Day and interest shall be paid for each calendar day up to the date immediately
preceding such Market Day. It should be noted that no interest on interest would be payable for the aforesaid interim
period.

These Green Bonds shall not be redeemed by the Company prior to maturity for any reason whatsoever except due
to the occurrence of an Event of Default contemplated in Clause 10 and Enforcement Action in Clause 11 of the Trust
Deed.

5.7 PAYMENT METHOD

Payment of principal and interest will be made after deducting taxes at source, (if applicable) in Sri Lanka Rupees to
the registered Green Bond Holders only as of the Entitlement Date. In the case of joint Green Bond Holders, the
payment of Principal Sum and interest will be made to the one whose name stands first in the register of Green Bond
Holders on the date of payment.

In the event accurate bank account details are provided to the CDS by the Green Bond Holders, the payment of
Principal Sum and interest shall be made to Green Bond Holders through an electronic fund transfer mechanism
recognized by the banking system of Sri Lanka such as RTGS (arranged only at the expense of the investor) or SLIPS.
RTGS transfers however shall be accommodated only for amounts over and above the maximum value of Rupees Five
Million (LKR 5,000,000/-) that can be accommodated via SLIPS transfers.
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If the Green Bond Holder has not provided to the CDS accurate and correct details of his/her/its/their bank account
for the payment of Principal Sum and interest, such payment to the Green Bond Holder will be posted to the address
registered with the CDS through registered post to the Green Bond Holder, by crossed cheques marked “Account
Payee Only”. Interest payable will be made only by cheques within three (03) Market Days from the end of each
period.

It is the responsibility of the Non-Resident and Foreign Investors to ensure that their IIA through which they
invest for Green Bond is recorded correctly against the records in CDS to dispatch their Green Bond interest
payments.

5.8  TRUSTEE TO THE ISSUE

Company has entered into an agreement with Hatton National Bank PLC who will act as Trustee to the Issue.
Green Bond Holders in their Application Forms for subscription will be required to authorize the Trustee, to act
as the agent in entering into such deeds, writings and instruments with the Company and to act as the Agent
and Trustee for the Green Bond Holders.

The rights and obligations of the Trustee are set out in the Trust Deed and the Green Bonds will be subject to
the terms and conditions incorporated in the said Trust Deed.

The fee payable to the Trustee will be Sri Lanka Rupees Forty Thousand [LKR 40,000/-] per month excluding
government taxes and levies. Trustee/its directors have no conflict of interest with the Company.

In the event the Trustee subscribes to the Green Bond Issue, the Company will make an immediate
announcement to the market giving out information on the number of Green Bonds acquired by the Trustee.

5.9 INDEPENDENT EXTERNAL VERIFIER

The Company has appointed Deloitte Associates Sri Lanka as the Independent External Verifier for the issuance.
The Independent External Verifier has agreed to provide an Independent Assurance Statement (Annexure l) for
Alliance Finance Company PLC's Green Bond Framework, in accordance with the Green Bond Principles —
Voluntary Process Guidelines for Issuing Green Bonds (June 2021) (with June 2022 Appendix) issued by the
International Capital Market Association (ICMA). The Independent External Verifier has no conflict of interest
with the Company and remains fully independent until the Green Bonds reach maturity.

Key Personnel involved in the Independent External Verifier Report:
e  Chathumin Gunarathne (Partner)
e Madura Gunasekara (Partner)
e Ruvini Subasinghe (Senior Manager)
e Vishwa Weerasekara (Deputy Manager)

Past Experience of the Independent External Verifier:
Deloitte Associates Sri Lanka is a member of Deloitte Touche Tohmatsu Limited. Deloitte member firms bring
extensive experiences in delivering green bond verification services. Some of the engagements carried out by
the Deloitte member firms are as follows.

e Limited assurance services on the green bond report of National Environment Agency -2022

e Limited assurance services on the green bond report of Fraser Logistic and Commercial Trust-2021

e Limited assurance services on the green bond report of Fraser Centrepoint Trust-2021
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e Limited assurance services on the green bond report of Frasers Property Australia Pty Limited (“FPA”)
and Frasers Property Industrial Australia Pty Limited (“FPIA”)-2021

e Limited assurance services on the green bond report of Fraser Property Treasury Pte Ltd-2022

e Limited assurance services on the green bond report of KB Financial Group-2020

e Limited assurance services on the green bond report of Hyundai Capital-2020

e Limited assurance services on the green bond report of KB Kookmin Card-2020

e Limited assurance services on the green bond report of SpareBank 1 Boligkreditt-2019

e Limited assurance services on the green bond report of Swedbank-2019

Key members who have involved in the external verification for Alliance Finance Company PLC are having
experiences in delivering external audit and sustainability assurance services for listed and multinational
companies including non-banking financial institutions.

The pre-issuance assurance engagement covered key aspects of the Green Bond Framework, ensuring alignment
with the ICMA Green Bond Principles (GBP) 2021 (with June 2022 Appendix) and its Pre-Issuance Requirements.

The scope of pre-issuance assurance engagement included information on material aspects of the Green Bond
Framework which formed the basis for the proposed green bond based on the Pre-Issuance Requirements set
out in the ICMA Green Bond Principles (GBP) 2021 (with June 2022 Appendix) as listed below:

e Use of Proceeds

e  Process for Project Evaluation & Selection
e Management of Proceeds
e  Reporting

5.10 GUARANTOR

Seylan Bank PLC (“Bank”), a commercial bank based in Sri Lanka, was incorporated on 28" August 1987 and
commenced business on 24" March 1988. The Bank provides a wide range of products and services to corporate,
SME, and retail customers. Its core activities include commercial banking and related financial services such as
deposit acceptance, personal banking, trade finance, offshore banking, foreign currency operations, corporate
and retail credit, margin trading, pawn broking, project and lease financing, credit cards, money remittance,
factoring, and dealing in government securities and treasury products.

The Banks’ network comprises of 171 banking centres, 215 ATMs, 70 CDMs, 100 CDKs and 3 CRMs and has
overseas banking partnerships in many countries in the Middle East, Asia, Australia, Europe and North America.

Seylan Bank PLC rated A+ (lka) with a Stable Outlook by Fitch Ratings Lanka Limited, January 2025.

All latest financial information of Seylan Bank PLC is available on the website of the CSE, www.cse.lk.

5.11 RATING OF THE GREEN BOND

Lanka Rating Agency Limited has assigned a credit rating of A-(Stable) to Listed, Rated, Guaranteed, Senior,
Redeemable Green Bonds of up to Rupees One Billion (LKR 1,000,000,000/-). A copy of the rating certificate is
given in Annexure | of this Prospectus.

The Company’s entity rating as issued by Lanka Rating Agency Limited is BBB- as per the rating action commentary
dated 2" April 2024.
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The Company will undertake to keep the Trustee and the CSE informed and take steps to make an immediate

market announcement on any change to the credit rating of Green Bonds.

5.12 RIGHTS AND OBLIGATIONS OF THE GREEN BOND HOLDERS

a)

b)

c)

Green Bond Holders are entitled to the following rights:

Receive the interest on the Interest Payment Dates at the interest rate set out in Section 5.4 of this
Prospectus and the Principal Sum on the Date of Redemption as set out in Section 5.6 of this Prospectus.
Ranking equal and pari passu with unsecured creditors in the event of liquidation of the Company and above
the subordinated debt holders, preference shareholders and ordinary shareholders. However, provided
further that the Green Bond Holders of the Guaranteed Green Bonds would be entitled to the benefit of the
Guarantee which has been issued by the Guarantor.

Call and attend meetings of Green Bond Holders as set out in the Trust Deed.

Receive a copy of the Annual Report within five (05) months from the financial year end at the same time
and in the same manner as an ordinary voting shareholder would receive the same.

The other rights of the holders of these Green Bond as set out in the Trust Deed.

In the event of any Green Bond Holders dissenting to the resolution/s passed at the meeting of the Green
Bond Holders referred to in Listing Rule 7.12.3 (A) (II) (c) (iii), the Bank shall pay the maturity proceeds relating
to the Green Bonds held by such dissenting Green Bond Holders within seven (07) Market Days from the
meeting of the Sustainable Bond Holders.

Green Bond Holders do not have the following rights:

Attend and vote at meetings of holders of shares.

Share the profits of the Company.

Participate in any surplus in the event of liquidation.

Calling for Redemption before maturity, subject to the provisions stated in the Trust Deed.

Each Green Bond Holder must ensure that the information in respect of the securities account maintained
with the CDS is up to date and accurate. Each Green Bond Holder shall absolve the Company from any
responsibility or liability in respect of any error or inaccuracy or absence of necessary changes in the
information recorded with the CDS. Provided further that the Green Bond Holder shall absolve the CSE and
the CDS from any responsibility or liability in respect of any error or inaccuracy or absence of necessary
changes in the information recorded with the CDS where such errors or inaccuracies or absence of changes
are attributable to any act or omission of the Green Bond Holders.

5.13 BENEFITS OF INVESTING IN GREEN BONDS

a)
b)
c)

d)

Provides an opportunity to diversify the investment portfolio of the Investor.

Provides the Investor with a regular cash inflow of interest payments.

Being listed on the CSE, the Green Bonds will have a secondary market thus providing the Investor with an
opportunity to exit at the market price prevailing at the time of divestiture subject to market conditions.
The Green Bonds may be used as collateral to obtain credit facilities from banks and financial institutions
with the exception of the issuing Company.
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e)

f)

Green Bonds are specifically earmarked for projects that have positive environmental impacts, such as
renewable energy, energy efficiency, and sustainable agriculture. Investing in them contributes to the fight
against climate change and supports sustainable development.

Investing in Green Bonds allows investors to align their investments with their values. It enables them to
contribute to sustainable projects while potentially enhancing their reputation as socially responsible
investors.

5.14 RISKS INVOLVED IN INVESTING IN GREEN BONDS

Subscribers to the Green Bonds could be exposed to the following risks.

(a)

(b)

(c)

(d)

(e)

Interest Rate Risk

Provided all other factors are equal, the market price of the Green Bonds will generally fluctuate in the
opposite direction to the fluctuation in market interest rates. Thus, the interest rate risk could be identified
as the reduction in the market price of Green Bonds resulting from a rise in interest rates.

Reinvestment Risk

Interest on the Green Bonds are payable semi-annually. An Investor may decide to reinvest these interest
payments and earn interest from that point onwards. Depending on the prevailing interest rates at the point
of reinvestment, the risk of returns generated by Green Bond Holders by reinvesting such interest received
being higher or lower than the return offered by the Green Bonds is known as reinvestment risk.

Duration Risk

Duration is a measure of the price sensitivity of fixed income investments to a change in interest rates based
on the time to maturity of principal and coupon payments. The higher the duration, the greater the price
volatility or duration risk, while a lower duration carries a lower risk.

Credit Risk

Credit risk is also referred to as default risk. This is the risk that the issuer of a green bond may default, i.e.
the issuer will not be able to pay interest and principal payments on a timely basis. This risk is gauged in
terms of rating assigned by different rating agencies. However, this risk minimized due to the Green Bonds
being guaranteed by Seylan Bank PLC for the amount of the principal payment and up to two interest
payments. Lanka Rating Agency Limited has assigned a Rating of A-(Stable) to these Green Bonds and will
be periodically reviewing the same.

Liquidity Risk

Liquidity risk is associated with the ease in which an investment can be sold after the initial placement. In
order to reduce the liquidity risk of the Green Bonds, the Company has applied for a listing of these Green
Bonds on the CSE and has received in-principle approval for such listing whereby Green Bond Holders will
be able to sell the Green Bonds through the CSE in order to convert the Green Bonds to cash and exit from
the investment. Furthermore, it should be noted that the secondary debt market is not as developed as the
secondary equity market in Sri Lanka.
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(f)

(8)

(i)

(i)

Sustainable Bond Risk

ICMA’s GBP, the European Green Bond Standard (EUGBS), and the Climate Bonds Initiative Standards (CBI
Standards) serve as key benchmarks for assessing the green credentials of bonds. When issuing a Green
Bond on the CSE, issuers are required to obtain an Independent Assurance Statement from an external
verifier to confirm that the Green Bonds meet at least one of these standards. However, there may be
challenges in evaluating the actual environmental benefits claimed by green bond issuers. In the event, the
external verifier cannot confirm that the funds have been utilized for intended objectives as per Rule 7.12.3
(A) (1) CSE Listing Rules, dissenting options will be provided to debt holders, allowing them to redeem their
bonds early. As a result, the CSE will no longer recognize such Debt Securities as Sustainable Bonds. This
non-recognition could lead the Company to modify the existing features of the proposed Green Bonds and
any associated benefits.

Generic Risks

The ability to transfer the Green Bonds may be limited by the absence of an active trading market, and
there is no assurance that any active trading market will develop for the Green Bonds

In Sri Lanka the secondary trading activity in the corporate debt market is limited. There can be no assurance
that an active secondary trading market will develop. If the Green Bonds are traded after their initial
issuance, they may trade at a discount to their initial offering price, depending upon prevailing interest
rates, the market for similar securities, general economic conditions and the financial condition of the
Company.

Even if an active secondary trading market does develop, it may not be liquid and may not continue.
Therefore, Investors may not be able to sell their Green Bonds easily or at prices that will provide them with
ayield comparable to similar investments that have a developed secondary market. If the secondary market
for the Green Bonds is limited, there may be few buyers for the Green Bonds and this may significantly
reduce the relevant market price of the Green Bonds.

Credit ratings may not reflect all risks associated with an investment in the Green Bonds

A credit rating reflects a relative ranking of credit risk and does not reflect the potential impact of all risks
related to the structure, market, additional factors discussed herein, and other factors that may affect the
value of the Green Bonds.

(iii) A Downgrade, suspension or withdrawal of the rating assigned by any rating agency to the Green Bonds

could cause the liquidity or market value of the Green Bonds to decline

Rating initially assigned to the Green Bonds may be lowered or withdrawn entirely by the rating agency if,
in the rating agency’s judgment, circumstances relating to the basis of the rating, such as adverse changes
to the Company’s business, so warrant. If the rating agency lowers or withdraws its rating, such event could
reduce the liquidity or market value of the Green Bonds. A credit rating is not a recommendation to buy,
sell or hold securities and may be revised or withdrawn by the rating agency at any time.
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(iv) Changes in law, or changes in regulatory classification may affect the rights of holders as well as the
market value of the Green Bonds

The regulatory regime in connection to these instruments is evolving. Changes in law may include change
in statutory, tax and regulatory regimes during the life of the Green Bonds, which may have an adverse
effect on the investment in the Green Bonds.

5.15 TRANSFER OF GREEN BONDS

The Green Bonds will be transferable and transmittable in the manner set out in the Trust Deed, which is
reproduced below;

(a) These Green Bonds shall be freely transferable amongst Investors and the registration of such transfer
shall not be subject to any restriction, save and except to the extent required for compliance with
statutory requirements. Furthermore, Green Bonds are fully paid and issued only for cash.

(b) The Green Bonds shall be transferable and transmittable through the CDS as long as the Green Bonds are
listed in the CSE. Subject to the provisions contained in the Trust Deed and herein the Company may
register without assuming any liability on any transfer of Green Bonds, which are in accordance with the
statutory requirements and rules and regulations in force for the time being as laid down by the CSE, SEC
and the CDS.

(c) In the case of death of a Green Bond Holder;

(i) The survivor where the deceased was a joint holder; and

(ii) The executors or administrators of the deceased or where the administration of the estate of the
deceased is in law not compulsory the heirs of the deceased where such Green Bond Holder was
the sole or only surviving holder;

shall be the only persons recognized by the Company as having any title to his/her Green Bonds.

(d) Any person becoming entitled to any Green Bonds in consequence of bankruptcy or winding up of any
Green Bond Holder, upon producing proper evidence that he/she/it sustains the character in respect of
which he/she/it proposes to act or his/her title as the Board of Directors of the Company thinks sufficient
may in the discretion of the Board be substituted and accordingly registered as a Green Bond Holder in
respect of such Green Bonds subject to the applicable laws, rules and regulations of the SEC, CSE and CDS
and Articles of Association of the Company.

(e) No change of ownership in contravention to these conditions will be recognized by the Company.

5.16 LISTING

An application has been made to the CSE for permission to obtain a listing for the Green Bonds and the CSE has
granted its approval in-principle for the same. However, the CSE reserves the right to withdraw such approval, in the
circumstances set out in Rule 2.3 of the Listing Rules. It is the intention of the Company to list the Green Bonds on the
CSE upon the allotment thereof. However, the Green Bonds will be listed, only if compliant with the CSE Listing Rules,
at the time of listing.

The CSE however, assumes no responsibility for the correctness of the statements made or omitted statements or
opinions expressed, or reports included in this Prospectus. If there is any inconsistency between the contents under
the Prospectus and the CSE Listing Rules, the CSE Listing Rules will prevail. Admission to the official list is not to be
taken as an indication of the merits of the Company or of its Green Bonds.
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5.17 COST OF THE ISSUE

The Board of Directors estimates that the total cost of the Issue including fees to professionals, printing, advertising
and other costs connected with the Issue will be approximately LKR 55 Million which would be approximately 5.50%
of the amount raised if LKR 1.0 Billion is raised. Such costs will be financed by the internally generated funds of the
Company.

5.18 BROKERAGE FEE

Brokerage fee of Fifteen Cents (LKR 0.15) per Green Bond shall be paid in respect of the number of Green Bonds
allotted on Applications bearing the original seal of any bank operating in Sri Lanka or a trading participants of
the CSE or any other party identified by the Company and/or Managers and Placement Agents as involved in the
Issue.

5.19 UNDERWRITING

This Issue is not underwritten.

The offering is not conditional to any minimum amount to be raised through this Issue. In the event of an under
subscription, the Company is confident that any short fall in the funds required to meet the objectives of the
Issue can be financed through internally generated funds and other credit facilities that could be obtained by
the Company, at its discretion depending on the situation.

5.20 INSPECTION OF DOCUMENTS

Articles of Association, the Trust Deed, Letter of Guarantee, Auditors’ Report and Audited Financial Statements
for the five (05) financial years ended 31 March 2024 (i.e. the five (05) financial years immediately preceding
the date of this Prospectus), Interim Financial Statements and all other documents referred to in Rule 3.3.13 (a)
of the CSE Listing Rules, including material contracts and management agreements entered or in the case of
contracts not reduced into writing, a memorandum giving full particulars thereof by the Company if any, would
be made available for inspection by the public during normal working hours, seven (07) Market Days prior to the
date of opening of the subscription list at the registered office of the Company at Alliance House, No. 84, Ward
Place, Colombo 07, Sri Lanka until the Date of Redemption of the Green Bonds.

The Prospectus, Trust Deed, Letter of Guarantee and the Articles of Association of the Company, will be available
on the website of the CSE, www.cse.lk and the website of the Company, www.alliancefinance.lk from seven (07)
Market Days prior to the date of opening of the subscription list until the date of maturity of the Green Bonds
as stipulated in Rule 3.3.13 (b) of the CSE Listing Rules.

Audited financial statements of Alliance Finance Company PLC made up to 31 March 2024, Interim Financials
of Alliance Finance Company PLC made up to 30" September 2024, Accountants Report and the five year
summary of financial statements will be available on the website of the CSE, www.cse.lk and the website of the
Company, www.alliancefinance.lk
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6  PROCEDURE FOR APPLICATION

6.1  ELIGIBLE APPLICANTS

Applications are invited for the subscription of Green Bonds from the following categories of Investors.

e Citizens of Sri Lanka who are resident in Sri Lanka and above 18 years of age; or

e Corporate bodies and societies incorporated or established within Sri Lanka; or

e Approved Unit Trusts licensed by the SEC; or

e Approved Provident Funds and contributory pension schemes registered/incorporated/established in
Sri Lanka. (In this case, Applications should be in the name of the Trustee/Board of Management in order
to facilitate the opening of the CDS account.)

e Foreign citizens above 18 years of age (irrespective of whether they are resident in Sri Lanka or overseas);
or

e Global, regional and country funds approved by the SEC; or

e Non-residents: foreign institutional investors, corporate bodies incorporated or established outside
Sri Lanka, citizens of foreign states whether resident in Sri Lanka or outside Sri Lanka and Sri Lankans
resident outside Sri Lanka.

Please note that Applications made by individuals less than 18 years of age or those in the names of sole
proprietorships, partnerships, unincorporated trusts and non-corporate bodies will be rejected.

“Persons resident outside Sri Lanka” will have the same meaning as in the notice published under Section 31 (3)
of the Foreign Exchange Act No. 12 of 2017 in Government Gazette (Extraordinary) No. 2045/56 dated 17th
November 2017.

When permitting Non-Residents to invest in the Green Bonds, the Company will comply with the relevant
Foreign Exchange Regulations including, the conditions stipulated in the notice under the Foreign Exchange Act
with regard to the Issue and transfer of Green Bonds of companies incorporated in Sri Lanka to persons resident
outside Sri Lanka as published in the Government Gazette (Extraordinary) No. 2045/56 dated 17" November
2017.

6.2 HOWTO APPLY

The terms and conditions applicable to the Applicants are as follows.

(@) Applications should be made on the Application Forms, which accompany and constitute a part of this
Prospectus (exact size photocopies of Application Forms will also be accepted). Care must be taken to follow
the instructions given herein and in the Application Form. Applicants using photocopies are requested to inspect
the Prospectus which is available for inspection at the Registered Office of the Company and also issued free of
charge by the parties listed in Annexure IV of this Prospectus.

The Application Form can also be downloaded from the website of the CSE, www.cse.lk, the website of the
Company, www.alliancefinance.lkand the web site of the Managers and Placement Agents to the Issue,
www.ndbib.com until the Closure Date.

The Prospectus will be made available and can be downloaded from the website of the CSE, www.cse.lk, the
website of the Company, www.alliancefinance.lkuntil the date of redemption of the Green Bonds and the web
site of the Managers and Placement Agents to the Issue, www.ndbib.com until the Closure Date.
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(b)

(d)

(e)

(f)

Applications which do not strictly conform to instructions and other conditions set out herein or which are
incomplete or illegible may be rejected.

More than one Application submitted by an Applicant will not be accepted. If more than one Application
Forms are submitted from a single Applicant, those would be construed as multiple Applications and the
Company reserves the right to reject such multiple Applications or suspected multiple Applications.

If the ownership of the Green Bonds is desired in the name of one Applicant, full details should be given only
under the heading SOLE/FIRST APPLICANT in the Application Form. In the case of joint Applicants, the signatures
and particulars in respect of all Applicants must be given under the relevant headings in the Application Form.

An Applicant of a joint Application will not be eligible to apply for the Green Bonds through a separate
Application Form either individually or jointly. Such Applicants are also deemed to have made multiple
Applications and will be rejected.

In the case of joint Applications, the refunds (if any), interest payments and the Redemption will be remitted in
favour of the first Applicant as identified in the Application Form.

The Company shall not be bound to register more than three (03) natural persons as joint holders of Green
Bonds (except in the case of executors, administrators or heirs of a deceased member).

Joint Applicants should note that all parties should either be residents of Sri Lanka or Non-Residents.

Applications by companies, corporate bodies, incorporated societies, approved provident funds, trust funds and
approved contributory pension schemes registered/incorporated/established in Sri Lanka should have obtained
necessary internal approvals as provided by their internal approval procedures at the time of applying for the
Green Bonds and should be made under their respective common seals or in any other manner as provided by
their Articles of Association or such other constitutional documents of such Applicant or as per the statutes
governing them. In the case of approved provident funds, trust funds and approved contributory pension
schemes, the Applications should be in the name of the Trustee/board of management.

All Applicants should indicate in the Application for Green Bonds, their CDS account number.

In the event the name, address or NIC number/passport number/company number of the Applicant mentioned
in the Application Form differ from the name, address or NIC number/passport number/company number as
per the CDS records, the name, address or NIC number/company number as per the CDS records will prevail
and be considered as the name, address or NIC number/passport number company number of such Applicant.
Therefore, Applicants are advised to ensure that the name, address or NIC number/passport number/company
number mentioned in the Application Form tally with the name, address or NIC number/passport number/
company number given in the CDS account as mentioned in the Application Form.

In the case of joint Applicants, a joint CDS account in the name of the joint Applicants should be indicated.

Application Forms stating third party CDS accounts, instead of Applicants’ own CDS account numbers, except in
the case of margin trading, will be rejected.
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(g)

(h)

(i)

Applicants who wish to apply through their margin trading accounts should submit the Application Forms in the
name of the “Margin Provider / Applicant’s name” signed by the margin provider, requesting a direct deposit of
the Green Bonds to the Applicant’s margin trading account in the CDS. The margin provider should indicate the
relevant CDS account number relating to the margin trading account in the Application Form. A photocopy of
the margin trading agreement must be submitted along with the Application.

Margin providers can, apply under their own name and such Applications will not be construed as multiple
Applications.

Application Forms may be signed by a third party on behalf of the Applicant(s) provided that such person holds
the Power of Attorney (POA) of the Applicant(s). A copy of such POA certified by a Notary Public as “True Copy”
should be attached with the Application Form. Original of the POA should not be attached.

As per the Foreign Account Tax Compliance Act (FATCA) “US Persons” must provide the duly completed
declaration as per the specimen given in Annexure VI together with the Application Form. Under the
provisions of FATCA, “US Persons” include;

US Citizens (including an individual born in U.S. but resident in another country who has not renounced
U.S. citizenship)

A lawful citizen of the U.S. (including Green card holders)

A person residing in the U.S.

A person who spends certain number of days in the U.S. each year

U.S. Corporations, estates and trusts

Any entity that has a linkage or ownership to U.S. or the U.S. territories

Non U.S. entities that have at least one U.S. Person as a “substantial beneficial owner”

Funds for the investments in Green Bonds and the payment for Green Bonds by Non-Residents should be made
only out of funds received as inward remittances or available to the credit of “Inward Investment Account” (lIA)
of the Non-Residents opened and maintained in a licensed commercial bank in Sri Lanka in accordance with
directions given by the Director of the Department of Foreign Exchange in that regard to licensed commercial
banks.

An endorsement by way of a letter by the licensed commercial bank in Sri Lanka in which the Applicant maintains
the 1A, should be attached to the Application Form to the effect that such payment through bank draft/bank
guarantee/RTGS has been made out of the funds available in the IIA.

Applications not made in line with the instructions will be rejected.

Non-Residents should have obtained necessary internal approvals as provided by their internal approval
procedures at the time of applying for the Green Bonds and may be affected by the laws of the jurisdiction of
their residence. If the Non-Resident Applicants wish to apply for the Green Bonds, it is their responsibility to
comply with the laws relevant to the jurisdiction of their residence and of Sri Lanka.

Application Forms properly filled in accordance with the instructions thereof together with the remittance for
the full amount payable on Application should be enclosed in an envelope Marked “ALLIANCE FINANCE
COMPANY PLC - GREEN BOND ISSUE 2025” on the top left hand corner in capital letters and dispatched by post
or courier or delivered by hand to Registrars to the Issue or collection points mentioned in Annexure IV of this
Prospectus.
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Applications sent by post or courier or delivered to any collection point set out in Annexure IV of this Prospectus

should reach the office of the Registrar to the Issue, S S P Corporate Services (Private) Limited, 101, Inner Flower Road,

Colombo 03, at least by 4.30 p.m. on the following Market Day immediately upon the Closure Date. Applications

received after the said period will be rejected even though they have been delivered to any of the said collection

points prior to the Closure Date or carry a postmark dated prior to the Closure Date.

Applications delivered by hand to the Registrars to the Issue after the Closure Date of the Issue will also be rejected.

Please note that Applicant information such as full name, address, NIC number/passport
number/company number and residency will be downloaded from the database of CDS, based on the
CDS account number indicated in the Application Form. Such information will take precedence over
information provided in the Application Form.

Care must be taken to follow the instructions on the reverse of the Application Form.

Applications that do not strictly conform to such instructions and additional conditions set out
hereunder or which are illegible may be rejected.

PLEASE NOTE THAT ALLOTMENT OF GREEN BONDS WILL ONLY BE MADE IF THE APPLICANT HAS A VALID
CDS ACCOUNT AT THE TIME OF SUBMISSION OF THE APPLICATION.

Please note that upon the allotment of Green Bonds under this Issue, the allotted Green Bonds would
be credited to the Applicant’s CDS account so indicated.

Hence, GREEN BOND CERTIFICATES SHALL NOT BE ISSUED.

6.3

NUMBER OF GREEN BONDS TO BE SUBSCRIBED

Applicants may invest in the Green Bonds subject to a minimum of One Hundred (100) Green Bonds Sri Lanka
Rupees Ten Thousand (LKR 10,000/-) and in multiples of One Hundred (100) Green Bonds Sri Lanka Rupees Ten
Thousand (LKR 10,000/-) thereafter.

6.4

MODE OF PAYMENT OF THE INVESTMENT BY THE APPLICANTS

Payment in full for the total value of Green Bonds applied for should be made separately in respect of each
Application either by cheque/s, bank draft/s, bank guarantee drawn upon any licensed commercial bank
operating in Sri Lanka or RTGS transfer directed through any licensed commercial bank operating in
Sri Lanka or an Internal Direct Transfer, as the case may be, subject to the following:

Payments for Applications for values above and inclusive of Sri Lanka Rupees One Hundred Million
(LKR 100,000,000/-) should be supported by either a;
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(c)

(e)

. Bank guarantee issued by a licensed commercial bank; or

o Multiple bank drafts/cheques drawn upon any licensed commercial bank operating in
Sri Lanka, each of which should be for a value less than LKR 100,000,000/-; or

. RTGS / Internal Direct transfer with value on the Issue Opening Date.

Multiple bank drafts/cheques, bank guarantees or RTGS transfers will not be accepted for Applications
for values below Sri Lanka Rupees One Hundred Million (LKR 100,000,000/-). In the case of Application
values above and inclusive of Sri Lanka Rupees One Hundred Million (LKR 100,000,000/-), multiple
bank drafts/cheques drawn upon any licensed commercial bank operating in Sri Lanka each of which
should be for a value less than Sri Lanka Rupees One Hundred Million (LKR 100,000,000/ -) will be
accepted.

Cheques or bank drafts should be made payable to “ALLIANCE FINANCE — GREEN BOND ISSUE” and
crossed “Account Payee Only” and must be honoured on the first presentation.

Cash and SLIPS/CEFTS transfers will not be accepted as a mode of payment to ensure the accuracy of the
application submission process, bank reconciliation process and timely allocation of Green Bonds within
the given timelines.

In case of bank guarantees, such bank guarantees should be issued by any licensed commercial bank in
Sri Lanka in favour of “ALLIANCE FINANCE — GREEN BOND ISSUE” in a manner acceptable to the Company,
and be valid for a minimum of one (01) month from the Issue Opening Date 17" February 2025.

Applicants are advised to ensure that sufficient funds are available in order to honour the bank guarantees,
inclusive of charges when called upon to do so by the Registrars to the Issue. It is advisable that the
Applicants discuss with their respective bankers the matters with regard to the issuance of bank guarantees
and all charges involved. All expenses with regard to such bank guarantees should be borne by the
Applicants.

In case of RTGS and Internal Direct Transfers (only for application values above and inclusive of Sri Lanka
Rupees One Hundred Million (LKR 100,000,000/-), the transfers should be made to the credit of the
following bank account with value on the Issue Opening Date (i.e. the funds to be made available to the
above account on the Issue Opening Date).

Account Name ALLIANCE FINANCE — GREEN BOND ISSUE

Account Number 111000229896

Bank National Development Bank PLC (Bank Code - 7214)
Branch Navam Mawatha (Branch Code - 001)

The Applicant should obtain a confirmation from the Applicant’s bank to the effect that arrangements have
been made to transfer payment in full for the total value of Green Bonds applied for to the credit of the
above bank account and should be attached with the Application Form.

It is mandatory to provide the CDS Account Number as the transaction reference for RTGS transfers.
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For RTGS transfers/ Internal Direct transfers above and inclusive of Sri Lanka Rupees One Hundred Million
(LKR 100,000,000/-), the Applicants are entitled to an interest at the rate of Two Decimal Fifty per centum
(2.50%) per annum from the date of such transfers up to the Date of Allotment. However, no interest will be
paid if the RTGS transfers/ Internal Direct transfers are not realized before the end of the Closure Date.
Furthermore, even if such RTGS transfers/ Internal Direct transfers are effected prior to the Issue Opening Date,
no interest will be paid for the period prior to the Issue Opening Date.

(g) Cash will not be accepted.

(h) Payment for the Green Bonds by Non-Residents should be made only out of funds received as inward
remittances or available to the credit of “Inward Investment Account” (lIA) maintained with any licensed
commercial bank in Sri Lanka in accordance with directions given by the Director Department of Foreign
Exchange in that regard to licensed commercial banks.

An endorsement by way of a letter by the licensed commercial bank in Sri Lanka in which the Applicant
maintains the IlA, should be attached to the Application Form to the effect that such payment through
bank draft/bank guarantee/RTGS has been made out of the funds available in the IIA.

(i) In the event that cheques are not realized within two (02) Market Days of deposit, the monies will be
refunded and no allotment of Green Bonds will be made. Cheques must be honoured on first presentation for
the Application to be valid.

(j) The amount payable should be calculated by multiplying the number of Green Bonds applied for by the
Par Value Sri Lanka Rupees One Hundred (LKR 100/-). If there is a discrepancy in the amount payable and
the amount specified in the cheque/bank draft or bank guarantee or transferred via RTGS/ Internal Direct
Transfer, the Application will be rejected.

(k) All cheques/bank drafts received in respect of the Applications for Green Bonds will be banked
commencing from the Working Day immediately following the Closure Date.

6.5 REJECTION OF APPLICATIONS

Application Forms and the accompanying cheques/bank drafts/bank guarantees RTGS/Internal Direct Transfer,
which are illegible or incomplete in any way and/or not in accordance with the terms, conditions and
instructions, set out in this Prospectus and in the Application Form will be rejected at the sole discretion of the
Company.

Applications from individuals and Sri Lankans residing outside Sri Lanka who are under the age of eighteen (18)
years or in the names of sole proprietorships, partnerships and unincorporated trusts will also be rejected.

Any Application Form, which does not state a valid CDS account number, will be rejected.
More than one Application Form submitted by an Applicant will not be accepted. If more than one Application
Form is submitted by a single Applicant, those would be considered as multiple Applications and the Company

reserves the right to reject such multiple Applications or suspected multiple Applications.

Any Application Form with more than three (03) natural persons as joint Applicants will be rejected.
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Applications delivered by hand or via email to the Registrars to the Issue after the ‘Closure Date’ will be rejected.
Applications received at the Registrar’s office by post or courier after 4.30 p.m. on the Market Day immediately
following the Closure Date, will also be rejected even if they carry a post mark dated prior to the Closure Date.

Applications delivered to any place mentioned in Annexure 1V should also reach the office of the Registrars to
the Issue at least by 4.30 p.m. on the Market Day immediately following the Closure Date. Applications received
after the said duration will be rejected even though they have been delivered to any of the said collection points
prior to the Closure Date.

In the event that cheques are not realized within two (02) Market Days of deposit and realized after such date,
the monies will be refunded and no allotment of Green Bonds will be made. Cheques must be honoured on first
presentation for the Application to be valid. In the event cheques are dishonoured/returned on first
presentation, such Applications will be rejected.

6.6 BANKING OF PAYMENTS

All cheques or bank drafts or bank guarantees received in respect of Applications will not be banked or called on
until the Working Day immediately after the Closure Date as set out in Section 5.2 of this Prospectus, in terms
of the CSE Listing Rules.

6.7  BASIS OF ALLOTMENT OF GREEN BONDS

In the event of an over subscription, the Board of Directors of the Company will endeavour to decide the basis
of allotment in a fair and equitable manner as soon as practicable so as to ensure compliance with the CSE Listing
Rules. Upon the allotments being decided, an announcement will be made to the CSE, within seven (07) Market
Days from the Closure Date. A written confirmation informing successful Applicants of the allotment of Green
Bonds will be dispatched within ten (10) Market Days from the Closure Date as required by the CSE.

The Board however shall reserve the right to allocate up to a maximum of 75% of the number of Green Bonds
to be allotted under this Issue to institutional and or identified investor/s of strategic importance with whom
the Company might have mutually beneficial relationships in the future.

Number of Green Bonds to be allotted to identified institutional investor/s of strategic and operational
importance, on a preferential basis or otherwise will not exceed 75% of the total number of Green Bonds to be
issued under this Prospectus under any circumstances, unless there is an under subscription from the other
investors (investors that do not fall under preferential category).

The Company reserves the right to reject any Application or to accept any Application in part only, without
assigning any reason therefor.

6.8 REFUNDS

Monies will be refunded where;

] an Application is rejected for reasons given in Section 6.5 of this Prospectus; or
. the Application is accepted only in part.

The Applicants may indicate the preferred mode of refund payments in the Application Form (i.e. direct transfer
via SLIPS/RTGS or cheque).
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If the Applicant has provided accurate and complete details of his/her/its bank account in the Application, the
Bankers to the Issue will make refund payments up to and inclusive of Rupees Five Million (LKR 5,000,000/-) to
the bank account specified by the Applicant, through SLIPS and a payment will be sent through RTGS in the
event of refunds over Rupees Five Million (LKR 5,000,000/-).

If the Applicant has provided accurate and correct details of his/her bank account refunds will be made via Slips
/RTGS or if the Applicant has not provided accurate and correct details of his/her bank account in the Application
Form, the Company will make such refund payments to the Applicant by way of a cheque and sent by post at
the risk of the Applicant.

In the case of joint Applications, the cheques will be drawn in favour of the Applicant’s name appearing first in
the Application Form.

It is the responsibility of Non-Residents/Foreign Investors to ensure that their IIA details are accurately provided
on the Application Form to forward the refund to IIA through which the Application was made.

Applicants can obtain details on bank and branch codes required for providing instructions on SLIPS/RTGS
transfers at the following website;

https://www.lankapay.net/downloads/bank-branch-directory/

Refunds on Applications rejected or partly allotted Green Bonds would be made within eight (08) Market Days
excluding the Closure Date. Applicants would be entitled to receive interest at the rate of the last quoted
Average Weighted Prime Lending Rate (AWPLR) published in the immediately preceding week by the Central
Bank of Sri Lanka or any other authority (in the event that the Central Bank of Sri Lanka ceases to publish
the AWPLR) plus five per centum (5.00%) for the delayed period on any refunds not made within this period.

6.9 CDS ACCOUNTS AND SECONDARY MARKET TRADING

Green Bonds allotted will be directly deposited to the respective CDS accounts given in the Application Forms
before the expiry of twelve (12) Market Days, from the Closure Date. A written confirmation of the credit will be
sent to the Applicants within two (02) Market Days of crediting the CDS account, by ordinary post to the address
provided by each Applicant.

The Company will submit to the CSE a 'Declaration' on direct upload to CDS on the Market Day immediately
following the day on which the Applicants’ CDS accounts are credited with the Green Bonds.

Trading of Green Bonds on the secondary market will commence on or before the third (3™) Market Day from
the receipt of the Declaration by the CSE as per the CSE Listing Rules.

Alliance Finance Company PLC — Green Bond Issue 2025 |30


https://www.lankapay.net/downloads/bank-branch-directory/

7  THE COMPANY

7.1  OVERVIEW

Alliance Finance Company PLC, has a history of over 65 years, dedicated to serving its loyal customers while
promoting financial inclusion and sustainability. The Company which was established in 1956 as a licensed
finance company registered under the Central Bank of Sri Lanka and approved and registered under the Finance
Companies Act No 07 of 2007 currently operates through a network of 90 locations. The main product portfolio
of the Company includes Leasing, Vehicle Loans and Gold Loans.

Environmental and sustainability initiatives are central to the Company’s sustainability strategy, reflecting the
company's commitment to advancing both local and global sustainability goals. The Company is committed to
advancing the United Nations Sustainable Development Goals by fully integrating them across the Company,
ensuring value creation for all stakeholders. The Company has consistently prioritized climate-conscious lending,
with a particular focus on financing environmentally sustainable projects. The Company’s Climate Finance
portfolio that was launched in 2022 highlights its commitment to supporting projects focused on renewable
energy, climate-friendly agriculture, and solid waste management solutions.

The Company operates under the authority of the license issued by Monetary Board of Central Bank of Sri Lanka.
The license issued is a continuous license and does not have an expiry date. However, the licenses should be
renewed annually by the payment of a license fee. The Company has paid the annual license fee up to date.

7.2 FINANCIAL YEAR

The financial year of the Company commences on 01t April and ends on 31 March.

7.3  STATED CAPITAL

The stated capital of the Company represents ordinary shares as given below.

A A As at
s at s at
Stated Capital 30" September
31 March 2023 31 March 2024 *
2024
Balance (LKR) 613,980,000 613,980,000 613,980,000
Number of Shares 33,696,000 33,696,000 33,696,000
* Unaudited
7.4 MAIJOR SHAREHOLDERS AS AT 30™ SEPTEMBER 2024
Twenty (20) largest shareholders of the Company as at 30" September 2024 are given below:
No Name No. of Shares %
1 MR.R.K.E.P. DE SILVA 12,423,830 36.87
2 MOTOR SERVICE STATION (PVT) LTD 4,647,133 13.79
3 MRS D.M.E.P. PERERA 2,564,862 7.61
4 MR.D.F.W.S.K. PERERA & MR.D.F.W. PERERA 1,483,984 4.40
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5 ORIENT HOTELS LTD 1,358,323 4.03
6 MRS.S.E. CANEKERATNE 612,268 1.82
7 MR.D.L.S.R. PERERA 553,556 1.64
8 MRS.C.R. DE SILVA 374,400 1.11
9 MR. D.F.W. PERERA 363,243 1.08
10 MS.D.C.M.A. PERERA 361,042 1.07
11 J B COCOSHELL (PVT) LTD 358,547 1.06
12 HATTON NATIONAL BANK PLC/ MR. K.K. SHUJEEVAN 334,434 0.99
13 MS.D.D.P.T. PERERA 319,384 0.95
14 MRS.P.N. WETHTHASINGHE 299,975 0.89
15 MRS.A.S. WIJEWARDENA 259,200 0.77
16 MR.G.P. KAPILASENA 201,180 0.60
17 MRS.K.G.G.S.L. PERERA 201,066 0.60
18 MRS.N.U. SILVA 172,105 0.51
19 MRS.C. YOGAGOPALAKRISHNAN & MRS. Y. THIRUKUMAR 155,920 0.46
20 MR. K. KRISHNASAMY 138,240 0.41
27,182,692 80.67
Balance held by Other Shareholders 6,513,308 19.33

Total number of shares in issue 33,696,000 100

7.5  DETAILS OF OTHER DEBT SECURITIES IN ISSUE

The Company doesn’t have any outstanding debt securities as at Date of the Prospectus.

7.6 PARTICULARS OF LONG-TERM LOANS AND OTHER BORROWINGS OF THE COMPANY

As at 31t March 2024 and 30" September 2024 the outstanding balances are given in the table below;

LKR

Balance as at 31%t March 2023

22,571,002,700

New borrowings / (settlements)

(2,260,817,309)

Balance as at 31t March 2024

20,310,185,391

Alliance Finance Company PLC — Green Bond Issue 2025 |32




LKR

Balance as at 31t March 2024

20,310,185,391

New borrowings / (settlements)

6,919,930,839

Balance as at 30" September 2024

27,230,116,230 *

*Unaudited

Borrowings of the Company as at 31 March 2024 and 30" September 2024 comprise of the following;

As at 31t March 2024

LKR

As at 30" September 2024

LKR*

Due to banks

Bank Overdrafts

1,320,679,267

2,427,794,548

Securitized Borrowing

4,407,829,885

5,543,428,749

Direct Bank Borrowings-Term Loan

10,071,128,604

15,981,662,199

Direct Bank Borrowings-Syndication 02-Sub Debt

1,043,866,047

1,007,044,660

Foreign Currency Borrowings

3,466,681,588

2,270,186,073

Total

20,310,185,391

27,230,116,229

*Unaudited

7.7  DEBT SERVICING DETAILS OF THE COMPANY

The Company doesn’t have any debt servicing details for the past five financial years.
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7.8 CONTINGENT LIABILITIES OF THE COMPANY

The details of the contingent liabilities as at 315 March 2024 and 30" September 2024 are given below;

Commitments and Contingencies As at 31°* March 2024 As at 307 Septzt;r;::;
Contingencies

Department of Inland Revenue * 820,316,741 875,608,150
Financial guarantees

Tax Appeal Commission - -
Hotel Developers (Lanka) Ltd - -
Central Engineering Services (Private) Limited 350,000 800,000
Sri Lankan Air Lines - 1,512,000
Total 820,666,741 877,920,150

* The above represents the tax assessments issued by the Department of Inland Revenue. The Company has
formally objected to the tax assessments stating the reasons on which the Company believes that assessments
are arbitrary and excessive. Company has also actively engaged with the Department of Inland Revenue to
conclude these pending assessments.

** Unaudited

7.9  LITIGATIONS AGAINST THE COMPANY

In the normal course of business, the Company is a party to various types of litigation, including litigation with
borrowers who are in default in terms of their facility agreements. As of the date of the Statement of Financial
Position 30t September 2024, seventeen (17) clients have filed cases against the company. The Company’s legal
counsel is of the opinion that litigation which is currently pending will not have a material impact on the reported
financial results or future operations of the Company

7.10 KEY FINANCIAL RATIOS

Capital Adequacy Ratio (CAR)

31.03.2020 | 31.03.2021 31.03.2022 31.03.2023 31.03.2024 |30.09.2024**

Capital
adequacy -
Tier 1 Capital
Ratio % *

9.86 11.38 11.67 12.42 12.07 10.55

Capital
adequacy -
Total capital
ratio % *

12.97 14.00 15.07 16.55 14.38 13.74

**Unaudited
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Interest Cover and Debt to Equity Ratio

31.03.2020 | 31.03.2021 | 31.03.2022 | 31.03.2023 | 31.03.2024 (30.09.2024***

Debt / Equity
Ratio (Times) 6.02 4.49 5.70 6.24 6.03 6.96

*

Interest Cover

Ratio (Times) 1.21 0.86 0.20 0.93 0.84 0.81
%k k
* Debt/ Equity Ratio = Borrowings of the Company including customer deposits
Shareholder Funds

** Interest Cover Ratio = Profit before Tax + Depreciation + Amortization + Impairment + Interest Expense
Interest Expense

(A deviation from the standard formula (EBIT divided by interest charges) is seen here owing to the fact that
company’s main income and expense sources are interest income and interest expense respectively.)

***Unaudited

7.11 TAXATION

The Company is not enjoying any tax exemptions as at the date of the Prospectus.

7.12 FINANCIAL STATEMENTS & FINANCIAL SUMMARY

The following financial information is hosted on the Company’s website, www.alliancefinance.lkand, the CSE
website www.cse.lk;

. Audited financial statements of Alliance Finance Company PLC as at 31t March 2024

. Interim financial statements of Alliance Finance Company PLC as at 30" September 2024

e  Summarized financial statement for the five years ended 31 March 2019 to 31 March 2024 preceding
the date of the Application stating the accounting policies adopted by the Company certified by the
Auditors and Qualifications carried in any of the Auditors Reports covering the period in question and any
material changes in accounting policies during the relevant period.
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8  BOARD OF DIRECTORS

8.1  DETAILS OF THE DIRECTORS

The details of the Board of Directors of Alliance Finance Company PLC as at the date of this Prospectus are given
below:

Name of Director Executive / Non— Executive/ Independent/ Non-
Independent

Mrs. G.S.T. Dharmakirti Herath Chairperson — Non—Executive / Independent

Mr. R.K.E.P. de Silva - F.I.C.M.(SL) Deputy Chairman / Managing Director

Mr. W.P.K. Jayawardana - CFA, MBA, ACMA. . . .
Deputy Managing Director- Executive

CGMA

Mr. M.J Benedict - MBA, CMA, CMSLIM Executive Director — Recoveries

Mrs. P. de Silva - FCMA, CGMA, FCPA Non—Executive /Independent

Mr. L.J.H. de Silva Non-Executive /Non-Independent

Dr. D.L.I. Hettiarachchi Non—Executive / Independent

Mr. D.F.W. Perera Non-Executive /Non-Independent

Dr. S.L.N. Wickremasooriya Non—Executive / Non-Independent

8.2 BOARD RELATED PARTY TRANSACTIONS REVIEW COMMITTEE

The primary objective of the Committee is to assess and consider all transactions with related parties of the
Company in line with Section 9 of the Listing Rules.

The Committee shall have authority :-

1. to review, to evaluate and to determine the advisability of any Related Party Transactions except for
transactions set out in Rule 9.14.10 of the CSE Listing Rules, that require consideration by the Committee
under the Related Party Policy of the Company and taking into consideration, Rule 9.14.5 of the Listing
Rules of the CSE;
to approve or reject the Related Party Transaction upon the required internal approvals being obtained;

3. to determine whether the relevant Related Party Transaction is fair to, and in the best interests of, the
Company and its stakeholders; and

4. to recommend to the full Board what action, if any, should be taken by the Board with respect to any
Related Party Transaction. In such an instance, approval of the Board of Directors should be obtained prior
to entering into the relevant Related Party Transaction.

5. torecommend to the full Board where necessary that the approval of the shareholders of the Company be
obtained by way of a Special Resolution prior to the concerned transaction being entered into as specified
in Section 9.14.6 and 9.14.9 of the Listing Rules.

6. inrespect of transactions with Related Parties which are recurrent, of revenue or trading nature and which
is necessary for day-today operations of the Company or its subsidiaries, to determine if the terms of a
transaction with a Related Party is not favourable to the Related Party than those generally available to
the public.
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Composition of the Related Party Transactions Review Committee is as follows;

:Illzn:b:: WL TR I UL Membership Status Directorship Status

Dr. D.L.I. Hettiarachchi Chairman Independent Non-Executive
Mrs. G.S.T. Dharmakirti-Herath Member Independent Non-Executive
Mr.L.J.H. de Silva Member Non-Independent Non-Executive
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9  STATUTORY DECLARATIONS

9.1 STATUTORY DECLARATION BY THE DIRECTORS

We, the undersigned who are named herein as Directors of Alliance Finance Company PLC (Company) hereby
declare and confirm that we have read the provisions of the Colombo Stock Exchange (CSE) Listing Rules and of
the Companies Act No.7 of 2007 and any amendments thereto relating to the issue of the Prospectus and those
provisions have been complied with.

This Prospectus has been seen and approved by us and we collectively and individually accept full responsibility
for the accuracy of the information given and confirm that after making all reasonable enquiries and to the best
of our knowledge and belief, there are no other facts the omission of which would make any statement herein
misleading or inaccurate. Where representations regarding the future performance of the Company have been
given in the Prospectus, such representations have been made after due and careful enquiry of the information
available to the Company and making assumptions that are considered to be reasonable at the present point in
time in our best judgment.

The parties to the Green Bond Issue including Lawyers, Auditors, Guarantor, Rating Company, Independent
External Verifier and Managers and Placement Agents have submitted declarations to the Company declaring
that they have complied with all regulatory requirements applicable to such parties, and that such parties have
no conflict of interest with the Company. Further, the Company Secretaries to the said Issue has also submitted
declarations to the Company declaring that they have complied with all regulatory requirements applicable to
them.

An application has been made to the CSE for permission to deal in and for a listing of Green Bonds issued by the
Company and those Green Bonds which are the subject of this Issue. Such permission will be granted when
Green Bonds are listed on the CSE. The CSE assumes no responsibility for the correctness of any of the
statements made or opinions expressed or reports included in this Prospectus. Listing on the CSE is not to be
taken as an indication of the merits of the Company or of the Green Bonds issued.

Name of Directors Designation Signature
hai —Non-E i
Mrs. G.S.T. Dharmakirti Herath Chairperson on—Executive / Sgd.
Independent
i i Sgd.
Mr. R.K.E.P. de Silva - F.I.C.M.(SL) Deputy Chairman / Managing 8
Director
i i - Sgd.
Mr W.P.K. Jayawardana - CFA, MBA, ACMA. CGMA Deputy Managing Director &
Executive
, . . Sgd.
Mr. M.J. Benedict - MBA, CMA, CMSLIM Executive Director- Recoveries
. . Sgd.
Mrs. P.de Silva - FCMA, CGMA, FCPA Non-Executive /Independent
. . Sgd.
Mr. L.J.H. de Silva Non-Executive /Non-Independent
. . . Sgd.
Dr. D.L.I. Hettiarachchi Non—Executive / Independent
. Sgd.
Mr. .D.F.W. Perera Non-Executive /Non- Independent
: : ) Sgd.
Dr. S.L.N. Wickremasooriya Non-Executive / Non-Independent
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9.2  STATUTORY DECLARATION BY THE MANAGERS AND PLACEMENT AGENTS TO THE ISSUE

We, NDB Investment Bank Limited of No 135, Bauddhaloka Mawatha, Colombo 04, who are named in the
Prospectus as the Managers and Placement Agents to the Issue hereby declare and confirm that to the best of
our knowledge and belief, the Prospectus constitutes full and true disclosure of all material facts about the Issue
and Alliance Finance Company PLC whose Green Bonds are being listed.

Signed by two Directors of NDB Investment Bank Limited, being duly authorised thereto, at Colombo on this
3" February 2025.

Sgd. Sgd.
Director Director
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10 FINANCIAL INFORMATION

10.1 ACCOUNTANTS’ REPORT AND FIVE YEAR SUMMARY OF FINANCIAL STATEMENTS

- Deloitte Assoclates
Na 100, Braybrooke Place
eloitte.
Sillanka
Tel +94 11 5444400, +94 11 2580404,
+9411 2503262,

Fax: +9411 2582452
www.delaitte.com

05 November 2024

The Board of Directors
Alliance Finance Company PLC
No. 84, Ward Place

Colombo 7

Dear Sirs/Mesdames,

Accountants' report for inclusion in the prospectus of Alliance Finance Company PLC

Introduction

This report has been prepared for the inclusion in the prospectus issued in connection with the proposed transfer
of Ten Million (10,000,000) green bonds at rupees one hundred {LKR 100.00) to raise rupees one billion (LKR
1,000,000,000) by way of an offer for sale. The tenor of the instrument will be 2 years and it is annually couponed.
This instrument will be listed in the CSE and rated by Fitch rating. The proceeds of the proposed green bond will
be used specifically for financing:

A. Therooftop solar energy installations to reduce greenhouse gas emissions and increase renewable energy
in Sri Lanka's grid,

B. The solar equipment vendors and suppliers to strengthen the supply chain for renewable energy projects,
ensuring efficient implementation and growth of solar initiatives.

We have examined the financial statements of Alliance Finance Company PLC {the "Company") and the
consolidated financial statements of the Company and its subsidiaries ("Group") for the financial years ended 31
March 2020 to 31 March 2024 ("period"), and report as follows.

1.  Incorporation

Alliance Finance Company PLC is a limited liability company incorporated and domiciled in Sri Lanka in 1956. The

registered office of the company and the principal place of business are situated at No. 84, Ward Place, Colombo
7

Alliance Finance Company PLC offers a range of financial services to both individuals and businesses. These
services encompass leasing, gold loans, term loans, gold investment solutions, as well as savings and deposits.

Additionally, their Commercial Division conducts vehicle trade-in services and provides Ezy drive vehicle hiring
services,

G ) David fCA TV Jayasinghe FCAP D R Bharatha FCA, W A D Gayan ACA, H A C H Gunarathne FCA M P M T Gunasekara FCA M S J Henry FCA,
M M R Hilmy FCA, S ¥ Kodagoda ACA, MM M Manzeer FCA
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2.  Financial Information
2.1. Five Year Summary of Audited Financial Statements

A summary of statement of profit and loss and other comprehensive income, statement of financial position,
statement of cash flow and statement of changes in equity of the company for the financial year ended 31 March
2020 to 31 March 2024, based on the audited financial statements of the company and group are set out in
Annexure 1.

Summaries presented for operating results, assets, liabilities and shareholders” fund for financial year ended 31
March 2020 to 31 March 2024 are based on the financial statement prepared in accordance with Sri Lanka
Accounting Standards {SLFRS/LKAS), effective from 1January 2012 in the annual reports of the respective years.

2.2. Audit Reports

We have only audited the financial statements of the company and the consolidated financial statements of the
group for the year ended 31 March 2024 and previous four years financial statements for 31 March 2020 to 31
March 2023 were audited by the predecessor auditor Baker Tilly Edirisinghe & Co.

Unqualified audit opinions have been issued for the said financial years by audit reports dated 29 June 2020, 13
May 2021, 08 June 2022, 27 June 2023, and 31 May 2024 respectively.

2.3. Application of Accounting Standards and Accounting Policies

The financial statements of the company and the group for the years ended 31 March 2020 to 31 March 2024
comply with Sri Lanka Accounting Standards (commonly referred as “SLFRS”/“LKAS") laid down by the Institute of

Chartered Accountant of Sri Lanka (CA Sri Lanka) and comply with the requirements of Companies Act No 7 of
2007.

The accounting policies and changes in the accounting policies of the company and group are stated in detail in
the audited financial statements of the company and group for the years ended 31 March 2020 to 31 March 2024.

The adoption of revised/ new accounting standards and a summary of related amendments to the accounting

policies of the company and group for the financial years ended 31 March 2020 to 31 March 2024 are set out in
Annexure 2,

2.4. Dividends

The company has paid the following dividends in respect of ordinary shares for the year ended 31 March 2020 ta
31 March 2024.

Year/Period Ended Dividend Paid (Rs. Mn) Dividend Declared Per Share
31 March 2024 283.04 \ 8.40
31 March 2023 168.48 S
31 March 2022 488.59 14.5
31 March 2021 185.33 5.5
31 March 2020 s ;
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2.5. Events after Reporting Date (31 March 2024)

*  First and Final Dividend
The Board of Directors of the Company on 28th May 2024 declared a final cash dividend of LKR 8.40
per share for the financial year ended 31 March 2024 subject to the approval of the shareholders at
the Annual General Meeting. Further company received the central bank approval for the above
proposed dividends.

*  Proposed Green Bonds Issue
The Board of Directors approved to issue Ten Million (10 Million) green bonds up to an initial issue of
LKR 1Billion. The tenor of the instrument will be 2 years and it is annually couponed. This instrument
will be listed in the CSE and rated by Fitch rating. The proceeds of the proposed green bond will be
used specifically for financing:

A. The rooftep sclar energy installations te reduce greenhouse gas emissions and increase
renewable energy in Sri Lanka's grid

B. The solar equipment vendors and suppliers to strengthen the supply chain for renewable energy
projects, ensuring efficient implementation and growth of solar initiatives.

2.6. Restriction on Use

This report is made solely for the purpose of the Board of Directors of Alliance Finance Company PLC for the
inclusion in the prospectus issued in connection with the proposed issue of green bond of Rupees one billion (LKR
1,000,000,000) for Ten Million (10,000,000} green bonds offered for sale.

To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
addressee, for our audit work for the year ended 31 March 2024, for the report, or for the opinion we have formed
for the financial statements for the year ended 31 March 2024. This report should not be used, circulated, quoted,
or otherwise referred to any other purpose.

Yours faithfully,

e \ou’(le ’\5500 Lokq

Deloitte Associates
Chartered Accountants
Colombo

05 November 2024
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Annexure 1

Alfiance Finance Company PLC
Statements of Profit or Loss
For the year ended 31 March

0 0 Q Q 020
Interest Income 13,184,634,453 | 11,946,843,634 | 7852033338 | 7,172,427,543 | 7,212,017,278
Interest exp (7,297,683,560)| (7,411,342,655)] (2,651,181,039)| [2,912,756,756)| (3,321,168,317
Net Interest income 5,886,945 893 4,535,500,939 | 5,200,852,299 | 4,259,670,787 | 3,890,847,961
Noa-Interest income 741,459,797 473,724,489 £45,430,411 $#27,035,731 467,200,383
Impairment charges for loans and ather losses {335,708,297) (274,638,036)|  (102,890,184)|  (752,126,049)] [1,112,357,328)
Total perating 13,944,25€,126)| (3,385,497,175)| (3,030,858,742)| (2,532,825,714)| [2,415,074,199)
Operating Profit before Taxes on Financial Services 2,348,439,267 | 1,349,050,217 | 2912,533,784 | 1,601,694,755 430,616,817
Opcrating Profit after Taxes on Finandial Senvices 1,679,835,662 929,657,331 | 2,357,984,428 | 1,203,823,257 534,475,981
Frofit before Taxation from Operations 1,697,866,760 950,725,829 | 2,363,931,198 | 1,295,852,601 531,633,599
Profit for the year 916,879 352 504 923,947 | 1,463,100,626 560,889,794 208,633,599
Cortification

This Is the extraction of Aud ited Finandal Statements covering a periad of five years
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Annexure 1

Alliance Finance Company PLC

s  andiat Vs

As at 31 March

Q Q 4]

Assets

Cash and cash cquival 1,037,507,757 565,346,383 795,260,944 587,405,947 985,553,650
Repurchase agreements 962,606,908 250,154,110 250,000,000 400,203,715 350,388,985
Placements with banks & financial insttutions 3,206,352,935 | 4,905,61L,281 287,925,208 793,564,909 915,617,034
Financial assats recognised through prafit or loss 3,508 968,758 3,130,690,272 1,502,280,225 1,177,459,993 1,550,282,902
Loans and advances - at amortised cost 23506870064 | 17445,867,823 | 14797772357 5,630,287,692 6,184,304,979
Lease contals receivable Bstock uton hire-at | o, cqy yan 93 | 99652,425,839 | 25,503,742,256 | 19.978211,851 | 20,055,543 842
amortised cost

H_lre purchase rentals recevable & stock out on 552,447 4527976
hire - at amortised cost

Financiol assets- fait valua through other 317,703,694 182,705,521 184,720,834 203,724,802 137,940,332
comprehensive Income

Other trading stocks 85,653,478 59,653,942 392,525,744 278 566,570 207,388,189
Other fi ial assets 458,631,541 415,454,128 636,340,449 489,616,233 455,367,873
{Other non financial assets 257,537,354 173,787,786 243.&86.129 163,285,109 l76,524,l_§l
Derivative financial assets - - 82,925,194 - -
Investrnents in associales 110,332,180 70,906,846 49,838,348 47,756,062 45,626,718
Investments in suk ies 16,924,038 16,924,038 16,924,038 16,924,038 16,924,038
Investment property 187,680,000 163,200,000 159,580,100 574,254,000 549,000,000
Property, plant & equipmant 3,002,619,652 | 2,505 446,380 | _ 2,502,324,245 | 2,377,684,658 | 1,684,020,530
Intangible assels 147,087,856 139,188,404 126,715,431 58,457,170 55,957,723
Right of use asset 356,317,453 365,346,690 | 397,784,021 193,321,451 259,039,810
|Retirement benefit Assets - - - - 1,046,687
lD:’mtd Lax assels 174,526,137 209,616,678 208,679,475 144,831,734 295,240,407
Total Assets 50,174,570,138 52,207,926 821 140,238,048 30,121,138,431 _ 33,945,295,847
Liabllitles

Due to banks 20,310,185,391 | 22,571,002,700| 22.558,061,981 | 13.214,241,102 | 15,424,806,028
Due to depositors - at amortised cost 28,387,365,249 | 20,475,847,835 | 14,691,375,682 | 12,918,786,478 | 12,347,296,843
er.:::nmumem issued and other borrowed 3 3 867,759,553 E

Other financial liabilitios 1,125,788 584 512,582,852 | 1,670,43,511 33,877,701 791,703,913
[Other non financial liabil ties 219,231,671 7,430,046 184,105,172 60,188,110 26,266,583
Derivative financiel labiliti 5,379,033 36,175,016 3 13,645,550 59,826,277
Ilncomn tax liabibities 928,513,196 708,410,305 865,153,752 646,313,080 152,139,514
Retirement benefit obligati 52,103,008 18,489,232 121,428,671 12,924,029 -
Deferred tax bt 663,298,289 476,434,654 510,726,430 | 555,548,404 530,275,377
Lease Linbibty 348,669,731 361,416,001 - - -
Total Uabilities 52,045,540,152  45,285,788,641  41,458,863,792  28,305,724,454 25,332,324 541
Sh dors' Funds

Stated capital 613,980,000 613,980,000 613,980,000 513,980,000 613,080,000
Retanad eamings 4,508,840,679 | 3.761,097,661 |  3,500,238,368 |  2,295,548,890 | 1,777,742,345
Reserves 3,005,109,307 2,582,160,519 2,567,155,883 2,906,884,087 2,221,248,961
::é«n"”m' y Autributable to Equity Holders of 825,029,985  6,958,138,180 6681374256  5816413,577  4,612,971,306
Total Liabilities and Shareholders' Funds 60,174,570,138  52,247,926,821 48,1 33122 1 33945295847
Contingent liabilities and commitments 820,666,741 857,880,137 38415571 261,333,077 273,286,639
Certification

This is the extraction of audited Finandal Statements covering a period of five years,
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Annexure L

Alliance Hinance Company PLC
Statements of Changes In Equity
for tha year ended 31st March
4 0
Balamce as at the begianing of the year 6,958,138,180 |  6,681,374,256 | 5,816,413,977 | 4,612,921,305 | 4,510,256,769
Impact on adoption of SLFRS 16 - - i - - (19,953,757)
Profit for the year 916,679,352 504,923,947 1,462 100,626 560,583,794 208,633,599
Diher comprehensive income, net of tax 3 - Som Za -
Reclassified to profit o koss as per SLFRS 09 - - - - -
Net actuarie| gain on defined benefit plan 10,863,465 48,513,307 (86,765,866 119,051,824) 9,185,855
Equity investments at FWOC! - net change in falr value 41,220,568 (7,105.33(!] [102,157,997) 123,996,645 161,455,160)
Transfer of realized profit Alloss) on equity instrument
disposal to rotalned earning 3 = c :
Net asset adjustment - Associate Company - . {2864, 484] S R T
Revaluation Surplus | 370,408,400 - . 537,508,056
Transfer to statutory resarve - s . .
Dividend paid {168,480,000)  (269,568000)  (4D4,352,000) - (33,696,000)|
Balances as at the end of the year i 8,129,029,986 6,958,138,180 6,681,374,256 5,816,413,977 4,612,971,306
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Bray brool: Pl.eo

Colombo - 02.
Arnexire 1
Aliance Flsance Company PLC
Statesmests of Cash Flows
For the year ended 31 March
Cash Fhows From / {Used In) Operating AcUvities
Profit befare Incoree Tax B LE97866,T€0 | 950720820 | 2,363931,198 | 1,295952,601 631,633,495
|Adjustments for; = =
D preciation of preperty, plant & equipment 158,483,135 150,711,053 116,431,561 123,282,161 122,791,253
[Amortization of intangiake awets 10,764,544 11,358,550 11,031,056 8,383,531 B BS54
phie 2sset write-off - 3 1014204 {753,265 s
Dep d) X - (10,305,851)| 4 X
of ight of use asset TESO0,164 | 127,700,817 |  J0ASEALHE | 71,961,239 75,954,501
on lease habllity 45,325 284 44022 41 40,649,243 . -
e pr A 1} 106,846,134 do3aea2 |  (133250,36)| 275,393,091 |  65L.044,667
an fixed hal paper & traasury bils (90,847,590]| (243, M0,310}) (tmu.oml (123,297,343)  (118,946,904)
(Profit] fass on sake of securith - - | ¥ - 17,846,395
Fair volue g2'n on investments {FVTFL) (7,172,138} -1 {27%,393)| 2,001,684 (919,147)
Fair value gan on Investment progerty 24,48 (00390)  (romeod)| (25,254,000 .
Provinus year WHY wiitten-off - . . .
Bad debt writtevoff 228 841,963 734,303,354 236,160,489 | 472,726,958 | 463,312,561
Napp } In walue of Im - - - - (14,108 4¢8}
1] | in value of treasary boods - 2,753,591 {4,013 4,222,972 2,560,693
ltmlluvm on dsposal of property, plant & equigeient [78,393,610) {12,652 649) 13,729, m,m.szﬁl {21,293,220)
Loss/peofit) on dsposal of propesty - . 67,140, . .
|Less/iproflfrom sale of vehicle 4} 11 3,122,258 (1114 (42,430,107)|
Less/(profix) on dispossl of real estates 14,500 31 3| 19,105,101} - - -
Prowsion for defned benefit plans 59,805,919 4,521,756 43,803,310 | 31,022,490 20,944,650
Orvidend recetved 12,204,380 (49, 769,738} (16,809, (6,825,336 [4,507,9
Share of {geofit] from assodetes 18,031,04 (21, 068 458) 5,946, 7701 (2,129.344] 2,52 382
€ Profit before Working Cagi1al Changes. 484,857 | 1,308,364,105 464,364,597 | 2,047,019421 | 1718883157
Hlmrm!ﬂenuu i trading stock 21.5)9,048 53,647645 |
Increawe \decroase o foans and advances gq,m,ssa.luq (2,602, 720.733)
(T Jdacraase In lease reatals receratln {1,314894,397)]  3,627,297,290
(Increase)/decrease in hire purchass fentals raceiva b 74,249 10458
noreas =ase in fiwed & repwchase emen 605,547 | (461784008 65 A16 72,237,395 323,78
(hemase)fdecrease in other financal assets (4317741 220,Ri6,321 [143409,721 (30,248, (53,517,043
\ 7] in other non fimandal aswets 65,512,500 133,100,711 (222,002,0004, 73,542,359 | 1219,182,358)
( 2 in derivative financial (30,795383)|  119,038010 | (96456,743)|  (46,250227)|  (39.934,502)|
/1 ) in due to depositors 7911517414 | 5754,472,153 | 1,762,589, 204 571,489,629 |  [L45,385,959)
Y ) 0 other finan 550,134,175 | (830,273,039) 745,722,568 92,173,788 9,770,675
% In other non 11 | B fitics 131,807 625 (95,676127)] 142,278,241 48,712 361 (30,255,169
d from/| used In) Operat 3,958358,591 | 3,110,369,652 | (9,527,984,357)| 1265484572 | (879,854,767)
Retrement benesit liabikties pald [ao,nmﬂ] (21,184250) (1,625,015
{lrvestment in gratuity Fusd - (40, 1]
Taxes paid (504332 68| (655,567 767), (243.453,026)| (397,860,529
Mot cath generated from/[used In) operating activities 3414209115 | 2386845415 | (10,960,366,504)]  9A3,111,675 | (1,326,329,692
Cash Flows from Investing Activiies
jon of propedty, ghant & ecupment {305,167 (249,592,449 136,74 116,837,204 78139,
kﬂ!ﬁoﬂ of right of Le ssets {119,500.927) 137, 605764 6,414,908 112.1R0,000)
sition of Intangisle Assats (18.€653%6)] (23831523  [80.263,553)] (u.uo.m\r 18.289,610)
Irvestamet in associates {21,394,236) - - - -
Proceeds from sales of grogernty, plant B e qui prent 146,228,000 13,411,350 21,352,700 63,048,500 29,004,576
Procecds from sales of investment peoperty . 503,813,500 . .
Procesds from sales of vehicles - 262,252,000 1,041,752,701 413012006 -
|Praceeds om saks of real estates . 21555000 - - -
Mot sales/ [purchases) of fi | FITR/VOO (464,853,033)| (1,636,253,705) [808,£94,273) 428,735,563 78,007,252
|ohidend received 12,264,186 29,789,738 16,209,063 5,825,335 4,317,548
nterest on fxad d , €OF | prper & ybils 405,447,590 243,766,340 57,058 0G3 123,197,343 118,546,504
Net cash pmmu from I {used In) Investing activities (385,162,350)| (1,349,529,289 WGKI02,850 | 906,236,557 131,687,528
um flows from IQused Ir) financing actvities
of operating Lease [iabilties (143,268.076)|  (140,98)853)| {107,108, (72,981,62 {82,967 ,050)
Increase/fldecrease) in lmro“d fundit - 2,758,553 “7 759,550 - #1 7
Net Increase f{decrease) |n other borrowngs {62,410.959)| (1140623014 7,459,254 | |2, ATODGSH 2 B37 253 65
Net Incresss fldecreasn] in fsance leaswo - - - {1.517.211)]
Onvidend paid — (168,430,000  |269,568,000) |‘°'-Ssz.mg1 = 33,
cash generated used in} Meancing activities 162, 797116 123, 9,430,
lm i (4 ] in cash aed eash 2,£68,964,724 | (3,381,926,293)| (42,465,628)]  1234,052856)| 704,965,923
Cash and caih equivalents at the beginning of the year 352 34) 423,752,059 478,258,687 712,311,502 281,584,736
Carsh) and cash at the end of the year {283,171510)) {2.552,136334) 429,792,055 478,258,687 956,553,659
[Movement in Cash and Cash Fquivalent 2,000,0064,724 | (3981,92829%]  [ARAG6428)|  (234,052,856) 704,965,523

7
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Annexure 1

Alliance Finance Company PLC
Key Financial Ratios

U R 0 D 020 0 0
Debt / Equity Ratlo [Times} 6.03 6.24 5.70 4.49 6.02
Interest Cover Ratio (Times) 0.84 0.93 0.20 0.86 1.21
Capltal Adequacy - Core Capital Ratio % 12.07 12.42 1167 11.38 9.86
Capital Adequacy - Total Capital Ratio % 14.38 16.55 15.07 14.00 | 12.97

Debt/ Equity Ratio = Total Debt / Tolal Equity
Interest Cover Ratio = Profit before Tax + Depreciation + Amaortization + Impairment + Interest Expense / Interest Expense
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Annexure 1

Alliance Finance Company PLC

Statements of Profit or Loss
For the year ended 31 March
Group

2024 2023 2022 2021 2020
Interest Incoma 13,200,296,688 | 11,959,844 B61 7,858,602,585 | 7,175,165,275 | 7,214,750,9G7
Interest expenses (7,286,440,505)|  (7,395,214,020)| (2,651,181,038)| (2,912,756,756)] (3,321,1€9,317)
Net Interast Income 5,513,856,1R3 4,564,630,841 5,207,421,546 | 4,262,408,519 | 3,893,581 645
Non-Interest income £63,578,780 565,251,582 518,099,756 GE8,008,463 524,013,414
|mpalrment charges for loans and other losses {335,708,297] (274,638,036 (102,850,184)|  (752,126,049)] (1,112,357,328)
Total operating expenses | (%,969,304,61 4]| (3,424,689,355)] (3,049,643 599)| (2,550,265,349)] (2,431,077,551)
Oporating Profit before Taxes on Financial Services | 2,472,422,052 | 1,440,555,032 | 2,872,987,515 | 1,648.025,584 |  £74,160,180
Operating Profit after Taxes on Financlal Services 1,803,818,447 1,021,122,146 | 2.418,438,163 1,340,154, 086 578,019,344
Profit before Tavation from Operations 1,821,849,545 | 1,042,190,644 | 2,424,384,933 | 1,342,283430 | _ 575,176,962
profit for the year 1,008,561,512 559,449,973 | 1,510,768,703 596,101,699 | 240,379,368
Certification

This is the extraction of Audited Financlal Statements covering a period of five years,
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Anneaure 1

Allance Finance Company PLC
Statement of Fimancial Pesition
As at 31 March
0
Assets
Cash and cash equivalents 1,136,825,171 624,723,130 858,748,640 537,840,490 1,027,324,514
Repurchase agreernents 962,606,900 250,154,110 250,000,000 400,203,115 350,386,065
Placements with tianks & financial institi i 3,381,898,083 | 4.919,075,748 287,925,208 763,564,509 915,617,004
Financal assots rocagnised thanugh profit ar loss 3,508,068,758 | 3130,690272 1,500,280,225 | 1.177.459,833 1.550,282,507
[Loans and ad -3t amortised cost 73,506 870,068 | 17,089867,823 | 14,797,772,957 | 6626972697 | 5,184,454,420
:::e rentals recenvable & stockouton hire - atamertised) ) oo 100350 Jussze2583| 255037706 | 19982118 | 200585184
Hice purchase rentals receivable & stock cat an hire -2t
amortisac cost = =8 |45 x S 5,542,117 4,527,976
I'ﬂ"::‘;" EENs- Yol Shiowgit ot Sorrerehiégye 317,703,691 182,705,621 184,720,584 203,724,802 137,M0332
Other trading stocks 85,653 478 50,653,942 392,525,744 279,556,570 207,368,183
Other financial assets 450,152,845 417,533,218 630,656,592 £64,090,865 35,002,270
[Othes non finandal assets 265,196,987 174,283,305 244,361,452 163,760,732 176,999,477
Devivative Mmancial assats . . 82,523,199 . .
Investments in associntes 124 484 547 57,412,381 83092843 96,563,532 94,438,188
Investment propey 295,680,000 253,200,000 245,250,516 574,250,000 509,000,000
Properly, plant & equiprment 3,02,950,925 | 2.595,074,21% 7503442353 | 237,956,161 1,694,141,728
le assets 147,169,590 123,461,804 127,180,457 58,497,170 55,957,723
tof use asset 156,347,853 365,346 550 197,784,001 193,321,481 255,035 810
Ceferred Lax assels 175,156,752 210,498,249 210,485,258 145,567,344 295,790,313
Total Assets €0,521,498,592 5. 7 48342897042 38277, 12
1
Due 1o bants 20,310,185,301 | 22,673,002,700 | 22.558,061,081 |  13213,241,102 |  15453,081,166
Due 1o depositors - at amartised cost 78,385,553,604 | 20,390,703,01 | 14,681,375,682 |  12.018,786,78 | 12,347,296,849
Debt instruments issued and other borrowed funds - - 867,759,553 - -
Other financia kaba 1,159,602,656 558,570,175 1,704,808,662 855,433,781 #10,153,517
Other non #nancial abll 213,237,571 3,205,135 124,106,173 0,188,110 26,166,583
Derivative financsal babitias 5,375,003 36,175,016 2 13,565,550 59,836,277
income tax lablitics 938,172,455 722,115,198 £63,537,847 643,705,208 155,055,678
[Fetirement bener® obligatiors 56,338,393 50,962,873 124,326,196 15,988 862 1,244,584
|oefered tax liabi 658,776,393 47BAA654 510,726 4% 555,855,791 530,283,797
|tease Uabiity 349,669,731 361,415,001 - - -
Total Labilitles  52,000,517,342  057257,709,883  41,500,704,526  28,28,004,882  29,383,022,851
Mm‘ Fands
stated capital 513,360,000 613,980,000 513,380,000 £13,380,000 613,990,000
Retained earnings 4,575,362.583 3.870,187,587 3588577822 | 2,374270,458 | 1833,953,697 |
¥ 3,005,109 307 7,582,160,515 2,567,155828 | 2,506,884,087 | 2,27),248,961
Kotad Enoie/ AzwibLeabin ta Kty Noldars of the 8294452296 | 7066328106 679719710 | 5895138555 | 4669,102,85
Hon controlling interest 132,528,954 99,168,368 72478508 53,955,005 41,258,308
kuu Fauity 5426581250 | 7,165,796,474 6842192518 | 5945093560 | 4,710,440,961
Total Labllities and Sharehalders' Funds 0521458502 52423506,357 OB 32807042 34277098432 33053863812
Kabllitles and it 820,666,741 857,880,137 36,015,571 261,333,007 273,286,699
Certification

This s the extraction of audited Financal Statements covering a period of five years.

Colombo - 02

Tel: 0145 444 400
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Annexure 3

Alliance Finance Company PLC

Statements of Changes in Equity
For the year ended 31 March
J | 020

Balance a5 at the beginning of the year 7,165,796,474 | 6,842,192518 | 5,949,003 560 | 4,710,440,561 | 4575951044
Impact on adoption of SLFRS 16 - . (19,953,757}
Profit for the year 1008,561,512 | 550,449,979 | 1,510,768,703 | 596,100,692 | 240,379,468
Other comprehensive iIncome, net of tax . -

Reclassified to profit o loss as per SLFRS 09 . .

Net actuarial gain on defined benel it plan 9,474,276 49,843,707 (85,077,920)]  {19,053,801) 9,175,356
Fquity Investments at FVOC! - net change in fair value 41,220,588 (7,105,330)|  (103,157,996) 123,996,645 {61,455,160).
Transfer of realized profit f{loss) on equity Instrument
disposal to retained earning

Net asset odjustment - Assaciate Company - - (20,372,399

Revaluation Surplus 370,408 400 - 537,608,056

Teansfer to statutory reserve . -

Dividond paid (168,480,000)]  [278,580,400)]  (408,161,029) (33,696,000]
Balances as at the end of the year 8,426,981,250 | 7,165,795,474 | 6,842,192,518 | 5,949,093,560 | 4,710,440,961

» [ Braybrook Place,

Colombo - 02.

11
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Annexure 1

Allancn Flaance Comparny PLC
Seatements of Cash Flows
For the year ended 31 March

Cash Flows From / [Used In) Operating Acthities
Proft before Income Tax Exgense IAZLB49,545 | 1042190644 2AMINGIZ | 11423840 SIS176.952
Adjestments for;
Depeochation of propety, plact & equipment 159174329 151,201,531 116,816,283 123,387,757 122,926,845
Amartization of iangble assets 10,558,210 11,551,276 13041027 | SRS BRSS A
tangble suel wete off . - 1,014,704 (753,265 -
[epredaron adjusimers : S 110,505, 851] : :
[Amortiation of right of use asset 128,530,168 127,702.817 104,584,448 71,961,239 75,954 501
Interest expense on lease habikty 45,325,288 44,022 841 40,649,243 - -
Impairm enk peowision J{reversal) 106,846,334 40,314 682 (133290, 305 271,399,091 GSIMW
Intaewsl on fowd cepuity, commercial papes & weasury btk (421,109,825)|  |256,%67.567), p:,sn,am} _[1260m5073)] (12158
5 on sale of socurities B . . . (1«&32)_
lmvam gan on Iwvesiments [FVTPL) (1072 398} - 25 354)| 2,037,684 (939.140)
Falr vabae gain on lsveslm nt progerty 143,480, {73¢9484) 7009,6000]  {25,254,000 =
|2ad cebtwrimen off 225,861,953 234,303,35¢ 235,190,489 472,725,958 | 461,332,661
[oi A Imyeiee of fvesaents = 0 | R ek e PO O l'.&_"!;“‘j
i minutho ation} In vaue of bands - 2,053591 e 622297 |
ondisp3sal of preperty, plank & sei (783936100  [12.652649] (13,720 £54) (42278925} 121,293,810}
Lowfprolit) on disposal of ivvestment preperty . . . .
Prof ] from Ssposal of Brancal istrumest-(Quoted Shar. - . - -
Lossf{prolit)irem sale of vebecn (13,035,411) 3,122,354 | uz.uuoni -
Losyfprofit) oo dispacal of real estates (4,503,313) (9,105,101} L C
Presision for defined benelit plans 50,563,055 65,2272 2,59 16
[ etocd 119,219 1741 5, 17,048
Ismeoug@mm sockaes {18,001,054) (21,0684 (2,120.3. 240230
|Operating Profit bafere Workiag Canital Changes 1,928,219,605 | 1,394692749 | 2524062110 | 2,091,639,659 | 1750285004
|§m5§¢m In wradrg steck 21,539,088 asgarss | (009260 (arasoardl] 183020
Incr eanelfdecrwm in luss snd advances 6,12 120,13 7 576 118472511
Incresselfdecriease in lease rena ks recevable 13,314 852397)|  3627,297,750 | (5530,357,034)|  (348,913,585|| {2,116,276,593)
Incr: 'decreave In hire purchase rentals nece vible 14249 10,8548 | 3,M4,567 (796,7564) 7,508 a0
decreave in fwed degosits K 542 SLET 0 TRETRS B22,729366 | (1,63 655,843,416 72,037,395 133,783,
(1nercase)/dacroase n other fnancial assets @,219621)] 212,72 0,179,159 5,584,154) [58,165,
[(serease)/decrease i other nan finsacl asels €1,303,354 ¥5.060,073 | (222,00 78842351 | 219657
gg_m;ew«mu- I dechvative Fnsscisl [aslzies 55| 119.ma210 RABRTAS)  (45,200727)]  (39,034,502)
In aencunts due e 7595850543 | 5,909327,369 | 37€2563,204 [ 571,483,520 | (146,385,559
X In ather financial abiliies 563,956,927 mumﬁ{ TCAAGS620 §7.373843 nna:ng_l
130962477 142378241 43,712,351 (30.265,269)
400,107,264 |  3,091,203,232 | wsums'ﬂ 1315775228 | (#56,566,433)|
140, 730,908} 7IM0) n 14, 1)
- (40,212,220 59, mﬂ Bl 33,114941]
{535,339.34 (676,481,543 1794,7359,29: (354.286,674 92774
activities 031013 218 547, 1) 13,157,736,
Cavhy Flows fram lavesting Activities
Acqssition of property, plant & squipment 1305,336,572)|  {249,552.489)]  (239,655,542|]  {117,093104 78,135,072
Arquisition of rght of use muts 1119,560,937) 117,434 000)| 60,55, 0o £,434 008 112,185, 000)]
M%hlm of m& Anets {18,665,956) (33.831.523) (80,338 553| 112,230,19¢) (8,285,
sement i unguoted equities = + (954 940} - [12,5650:
irvestiment in astockates {13.0¢1.0 - - - -
Proceeds froen salms of property. plant & esuip 146828000 18411350 1,352,700 £1,043 300 29.024,506
Proceeds froen ssies of irneitment property . : 503,813.500 :
Proceeds feom s vles of vehicles - 252250000 | 1OALTS 2,201 AN0012.05 -
Proces ds feom sakes of rusl estates - 22,955,000 -
Purchase of oquipment relating to the investment sroperty -~ > (wmutu -

[Net salesf [purchoses) of financial investmenks #41PUVOCT 14t 553,63 n.qu,uu 425,135,063 01,352 |
od recebed 19,219,784 20,174,158 11,510,626 6425335 4,317,918

[nterest om fieed deposins, paper & treasery bl 421,105,825 256,767,567 73,627,310 126,035,075 121,680,548
[Net cash generated fram / {uted In) investisg activities (334, 360,587) 5 182 938,768,783 121,876,852
Cash Nows frem / (used in) finascing acvith |
Settlenvert of Lease bobiities (us.agwa (uo,su,ls3|| 107,109,688}, 77,981,423 7,
Increase/(decrease) in borrawed funds - (962,799,553 862, 759.55%0 ,771)
Net ncrease N di | i other berewings (eun,ssa)T (z.uoﬁu,onﬂ 9,087, 499,254 (wmml r.ass\,szn,m
Net ncrease Ndecrease) b finence lease | | {L517,21
Dvidend {n (278,581, n)l 1904,161; -
et cash o4 from/[used in) actwities (310,162,035). [4,427,960,815)  9,439,987.,637 | [2,113,85 1,927,235,760
| 1

Inerease s} In cash and cash equivalents 17 351 7615,2: 516 196,114,1 £16
[Cash and cash equivalents ot the begirring of the year |2.894353,a87)] 533279755 528,693,239 724,207,353 230,719,599
Cash 3 cash mqawalents ot the endl of the y ear (nuu.ou)i pmswml 13,275,754 S)4,89%250 | 1027924614
Movernent In Cash and Cash Eq 2,710,508,351 | (3,427,639,242)| 4585515 | (196,134,120)| 736,603,616
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Annexure 1

Alliance Finance Company PLC

Key Financial Ratlos

. U 0z0 g18 0
Debt / Equity Ratio (Times) 541 613 5.63 4,43 59%
Intere<t Cover Ratio (Times) 0.82 0492 0.17 0,84 1.20
*Capital Adeguacy - Core Capital Ratio % 12,07 1242 11.67 11.38 9.86
*Capital Adequacy - Total Capital Ratio 5 14,38 __16855| 1507 14.00 | 12.97

Debt/ Equity Ratio = Total Debt / Total Equity
Interest Cover Ratio = Profit befora Tax + Dapreciation + Amortization + Impalrment + Interest fxpense [ Interest Expense

* Please note that these Capital Adequacy Ratios are based on the company’s individual accounts, not on the consolidated
accounts
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Annexure 2

Financial Year Accounting policy changes.
Ended

31 March 2020 | Adoption of revised accounting standards and related changes in accounting
policies

The Group adopted SLFRS 16 using the modified retrospective method of adoption
with the date of initial application being April 1, 2019. Under this method, the
standard is applied retrospectively with the cumulative effect of initially identified
in the statement of changes in equity. Accordingly the comparative infarmation has
not been restated and continued to be reported under LKAS 17,

Policy Applicable After 01 April 2019

With effect from April 1, 2019, the Group applies this standard to contracts that
were previously identified as leases applying LKAS 17 and IFRIC 4. For the contracts
entered on or after the effective date of transition, the Group assesses al the
inception of a contract, whether a contract is contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of time in
exchange for consideration as per the guidelines of SLFRS 16, This assessment
considers whether, throughout the pericd of use, the lessee has both the right to
obtain all of the economic benefits from the use of the identified asset and the right
to direct how and for what purpose the identified asset is used. After the assessment
of whether a contract is, or contains, a lease, the Group determines whether it
contains additional lease or non-lease (service) components based on the detailed
guidance provided in SLFRS 16.

As a Lessor
Lessor Accounting under SLFRS 16 is substantially unchanged from LKAS 17. Lessor
will continue to classify leases as either operating lease or finance leases using

similar approach as in LKAS 17.Therefore SLFRS 16 does not have an impact for
leases where Group is the lessor.

As a Lessee

As a lessee Group previously classified operating lease and the finance lease based
on its assessment of whether the assessment lease transferred significantly all risk
and rewards incidental to ownership of the underlying assets to the Group. Under
SLFRS 16, The Group determines whether a contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of
| time in exchange for consideration.

The Group adopted SLFRS 16 using the modified retrospective method of adoption
with the date of initial application being April 1, 2019. Under this method, the
standard is applied retrospectively with the cumulative effect of initially identified
in the statement of changes in equity. Accordingly the comparative information has
not been restated and continued to be reported under LKAS 17.

Braybrook Place,

14 Golombo - 02,
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Annexure 2

Financial Year Accounting policy changes.

Ended

31 March 2020 | The lease liability is initially measured at the present value of the lease payments
that are not paid at the commencement date, discounted using the interest rate
implicit in the lease or, if that rate cannot be readily determined, and the Group's
incremental borrowing rate. Generally, the Group uses its incremental borrowing
rate as the discount rate, The Group recognises a lease liability at the date of initial
application for leases previously classified as operating leases applying LKAS 17. The
lessee shall measure that lease liability at the present value of the lease payments,
discounted using the Company’s cost of fund rate at the date of initial application
date. The Group recognises as right-of-use asset at the date of initial application for
leases previously classified as operating leases applying LKAS 17. The Group selected
to measure the right-of-use asset at an amount equal to the lease liability, on a
lease-by-lease basis, adjusted by the amount of any prepaid or accrued lease
payments relating to that lease recognised in the Statement of Financial Position
immediately before the date of initial application. The Group used @ number of
practical expedients when applying SLFRS 16 to leases previously classified as
operating leases under LKAS 17. In particular, the Group:

did not recognize right-of-use assets and liabilities for leases for which the lease
term ends within 12 months.
= did not recognize right-of-use assets and liabilities for leases of low-value
assets
= excluded initial direct costs from measuring the right-of-use asset at the date
of initial application
= Applied a single discount rate to a portfolio of leases with similar
characteristics
= Used hindsight when determining the lease term if the contact contains
option to extend or terminate the lease

The Group presents right-of-use assets and lease liabilities separately in the
Statement of Financial Position.

The right-of-use asset is subsequently depreciated using the straight-line method
from the commencement date to the end of the lease term. In addition, the right-
of-use asset is periodically reduced by impairment losses, if any, and adjusted for
certain re-measurements of the lease liability,

Policy Applied Before 1 April 2019

Finance and operating leases

The determination of whether an arrangement is a lease or it contains a lease, is
based on the substance of the arrangement and requires an assessment of whether
the fulfillment of the arrangement is dependent on the use of a specific asset or
assets and the arrangement conveys a right to use the asset.

—1c ASs
c\“\\\&. Associy

le
Q No. 100, S

Colomto - 02.
Tel: 0115 444 400
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Annexure 2

Financial Year Accounting policy changes.
Ended

31 March 2020 | Finance lease

Agreements which transfer to counter parties substantially all the risks and rewards
incidental to the ownership of assets, but not necessarily legal title, are classified as
Finance Leases. When the Group is a lessor under finance leases the amounts due
under the leases after deduction of unearned charges, are included in ‘Lease
Receivables to Group's or ‘Loans and advances to customers’, as appropriate.

The finance income receivable is recognised in ‘Net Interest Income” over the
periods of the leases so as lo give a constant rate of return on the net investment in
the leases. When the Group is a lessee under finance leases, the leased assets are
capitalised and included in ‘Property, Plant and Equipment’ and the corresponding
liability to the lessor is included in ‘Other Liabilities’. A finance lease and Its
corresponding liability are recognised initially at the fair value of the asset or, if
lower, the present value of the minimum lease payments. Finance charges payable
are recognised in ‘Net Interest Income’ over the period of the lease based on the
interest rate implicit in the lease so as to give a constant rate of interest on the
remaining balance of the liability,

Operating lease

All other leases are classified as an operating leases, When acting as lessor, the
Group includes the assets subject to operating leases in ‘Property, plant and
equipment’ and accounts for them accordingly. Impairment losses are recognised
to the extent that residual values are not fully recoverable and the carrying value of
the assets [s thereby impaired. When the Group is the lessee, leased assets are not
recognised on the Statement of Financial Position. Rentals payable and receivable
under operating leases are accounted for on a straight-line basis over the pericds of
the leases and are included in ‘Interest expenses and ‘Other operating income’,
respectively.

31 March 2024 | Amendments to LKAS 1 Presentation of Financial Statements and SLFRS Practice
Statement 2 Making Materiality Judgements—Disclosure of Accounting Policies.

The Group also adopted disclosure of accounting policies amendment to LKAS 1 and
SLFRS practice statement 2) the amendment did not result in any changes to the
accounting policies themselves.
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ANNEXURE | - COPY OF THE RATING CERTIFICATE

» CERTIFIED TRUE
ALLIANCE
% 2 :
Mrs. R Peiris :47,, ey

Lanka Rating Agency

1. Rating Amalysis
2, Financial Information

20-Nov-2024 A- Stable Preliminary

Alliance Finance Company PLC ("AFC* or "the Company®) is a Licensed Finance Company (LFC) listed on the Colombo Stock
Exchange since 1959. It is a mid-sized player in the LFC industry with assets comprising ~3.4% of total industry. AFC adopted
the Triple Bottom Line (TBL) philosophy in 2012 and plans to develop its products in line with these values driven to a
sustainable business mandate. AFC's Net Interest Income (NIM) increased to LKR~1.8bin mn IMFY 25 compared to LKR~1.0bln
in 3IMFY24, a growth of ~79.7% YoY. Similarly, AFC's net profit stood at LKR~917min in FY24 and LKR~247miln in

3MFY25.
AFC plans to issue its first 3-year Green Bond (Up to maximum of LKR~1000min face valuc), with proceeds exclusively
funding eligible green projects focused on rooftop solar installations and financing solar equip vendors in Sri Lanka.

Deloitte Associates Sri Lanka will serve as the Independent Extemal Verifier for this issuance. Seylan Bank PLC (SEYB), a
Licensed Commercial Bank Rated "A-" (single A minus), is providing the financial guarantee that will cover the entire face
value and two interest payments (up to maximum of LKR~1.135bln). The rating reflects the imevocable and unconditional
guarantee structure in place with bond holders having recourse to both AFC and SEYB in case of non-payment of interest or
principal.

The Company has designed a mechanism to identify Solar Power and green projects. A cross-functional task foree, including
ESG and climate finance experts, oversees evaluations through feasibility studics and technical assessments. ‘l'hc Complny mll
implement a govenance framework to manage Green Bond proceeds, depositing funds in a sej
periodically.

The ralmg depends on AFC's continued ablhty to achieve its strategic objectives while maintaining strong asset quality, sound
stainable leveraging and diversified funding base. Meanwhile, effectively managing Green Bond
p- ds and i ,' ing a strong framework will be critical from bond holder's perspective. Compliance with applicable

guidelines and regulatory requirements for Green Bonds is impartant,

Alliance Finance Company PLC « Green Band
Solicited

Debt Instrurment Rating

Methodology | Debt Instrument Rating{Aug-24)

Sector Study | Leasing & Finance Companies(Aug-24)

Gayani Randima Ariyawansa | gayani@lra.com.lk | +94 114 500099
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Leasing & Finance Companies

Lanka S vivtl g

T A e R e R T S e T S T
Profile Allisnce Finmnce Coqny]’bc ("AFC* or “the Company”) wes i d as a public company in 1956 under the provisions of the Compasscs Ondinasce No,
51 of 1938 and i d under the Coump Act Ne. 07 of 2007. hmhdmhcmnmhsm&whnu(cﬁ)m 1959, AFC is G oldest Finemce Comgany
in Sri Lonks, with 65 years in the industry. The Company fomsally adopted the Triple Bottom Line (“TBL") philosophy in 2012, The principal business activities include

acceptance of fxed and savings deposits and granting term loans, gold loans, snd other crodit facilites, leasing, vehicle trading, and hiring services.

Ownership The lergest sharcholder of the Compemy is Mr. R K E P De Silva, with an ownership of ~36.87%. He is also the Deputy Chairman (DC) and Managing
Duector (MD) of the Company. Mr. RKEPDe&hnwuwnmeMdmm(hD)ulmwdmuamommdlmhAMmlt
and subsidissics. Me. De Silva is & Fellow of the katitute of Credit M. He also holds di hips in masy comp AFC y does pol requice capital
infusion. However, mmmwillingduhkmpmﬂulhmlﬂm ifmeed be.

Governunce T\-BoDMnlmdxmomofvhlchmmlldwdml[)mcmamnﬁnhdvmdmmmmwudﬂmenhumwmMn

Dharmakarti-Herath bas led the Board members since 2020. Tha" i p Bankieg Finsacial insti {NBFT), | banking,
and marketing, both locally and | ionally. The Ne passess a mh orcxpeﬂucc " m wach s financial services, brand building, strategic
planning, macketing sad law. The L‘nmp-y has furmed five Bosed sb-commiticer, namely, Board Audit Committee (BAC), Board Integrated Risk Management
Committee (BIRMC), Related Prty Ty Review i (RFTRC), Human R and R G i (HRRC), snd Nominastion &

Govermance Committee (NGC). The external auditors of the company, Deloitte, issned an ungealified madit opimion on the annual financial statensents for FY24.
Management The BoD remmains the bead of the orgenization. Four divisions in the Company report direetly to Mr. De Silva. Other departmenty report to Mr. De Silva
theough the relevant Executive Direciees, The mansgement team is hesded by Mr. I')c&1\'&11»:Munuingbhmoruwppuwdbyuuunn‘umw&wwmﬁwf
Expericsce Officers {OXOs), sssistart general maoagers, and » feam of for dafferent f nd areas. The Company hes o large corpacate md middle
They have acquired decades of expers in their respective carcers, AFC bas formed seven 0 to run the op ehly. The
Cmupl-nclomw-hlmmbﬂn‘lymm.u Fludeowubukmwluhmtnmﬁnm-cﬂw«tﬂuvmmwlmnkmﬂDymucu)mm
for the gemeral ledger by FY25. The intemal audit & follews a h seadit plan where sll beanches sre audited M least once & year, while the gold Joan
divistons are sudited twice & year mdﬂmmmruw«m—bmmﬂmmum& end liquidity risk.
Business Risk There are -36 Licensed Finance Compamies (LFCs) in Sri Lanka. out of which ~27 are listed on the CSE. The Profit Afer Tax (PAT) of LFC and
Specalized Lessing Companies soctor for SMFY25 stood at LKR~11.3bln. The total asset base of the LFC sector stood at LKR~1.6ea and LKR~1.5tn in FY24 and
IMFY2S, respectively. AFC is considered o medivm-sized Licensed Finance Company and accounts for ~3.4% of the asset base and ~2.9% of the deposit hase 4o the
sector, 2s of FY24, AFC's et loans sad advances sccoust for ~3.8% of the loans and advences in the sector in FY24, AFC esrned o net inferest income of LKR-1.8bin
(FY24: LKR~5.9bln), 0 IMFY25, which i 3 <79,7% increass since the same quarter of the previous fimsmcial year. Interest income improved by ~12.2% to LKR-3.4bin
(FY24: LKR~13 2bim) in 3MFY 25 comparced to IMFY 24, Interest expense decreased by —21.7% to LKR~1.6bls (FY24: LKR~7 3bln) in SMFY2S compared to SMFY24.
The core spread was meantssed at ~180% m IMFY2S ad -16.7% in FY24 bowever it was at ~4.2% in FY23. The Company's PAT increased by ~279% wo
LKR-247.Imin in SMFY2$ from LKR-65.Imin in SMFY24. This increase is doe 10 growth in interest income and set fee and commnisthon incoase, The PAT in FY24

lmpnwed by ~B1.6% 1o u(l-9|6.9rnln from LKR~S0Smin in FY23. The significant growth was duc 1o the favorable external emvi and the fal
of initiati lOE:uleAtulm’.s-oalu~112$d-l6%umwb AFC is deeply ited %o inability, reflected in its
divmpmdua, folio, which includes climate f ing initiatives like Ci Culti lop and Rooftop Selar Loass.

Fimanctal Risk The Company has mamtamed a gross and net NPL of -9 42% (FY24: ~9.55%) md ~5 49% (FY24: ~5.48%) respectively in IMFY25. It bas maintased
wo--dn«NPLbdquylcvelsmlhcpmmﬁ.mCompmy Increased its mvestmenis by ~12.1% In FY24 by increasing the investments in government
securities. The Compuny 5 dependent more on degosits as it constintes ~54% of (&5 funding in IMFY25, The Campany’s total borrowings include both local and foreign
borowings which consist of securitized borrowings and other facilities and bk drafls. Losal b d for —82% of the tetal borrowings while foceign
borrowings sccounted for ~18%. The Capetal Adequacy Ratio {CAR) of the Compaay steed al ~13. 91!6:;0{3&!]7\'25 (FY24: ~14.38%) which is above the reguluiory

requiremaent of the Cential Bank of Si Lanka (CBSL),

About The Instrament AFC inlends to issue a 3-year Green Bond (Up 10 2 maximum of LKR-1000mia face vakee). The discount rate will be determained based o e Sel
Lankan Gevernment Securicy (3-year Bond) Rate Pius Premium. The Green Band is fully secured by Seylun Baak's (SEYB) Finsmcial Guaritee and will cover the entire
Face Value and two interest payments (Up o 3 maximum of LKR~1,135min).

Relative SenloritySubordimation Of knstrament The chaims of the Green Bond Holders shall in the event of winding up of the Company, rank afier all the claios of
secured crodtors and peeferential claims under any Statutes governing the Compamy but Pan Passa to the claias of unsecured credisors of the Company, however dat the
Cireen Bond Holders unlike the ober unsecured creditors would be catitled tw the besefi of the Gearamee which bas becn issued by the Guaranior and shall rank in
priority 1o and over any subordisated debt of the Company and the ordimary and preference shareholders of the Company.

Credit Enbancement  SEYB s providing seconditomal and imovecable Finaocial Guaramiee = faver of the Trustee for the benefit of e Green Boad Hodders,

a both imerest and principal pay fiot up 30 two Enserest Periods (Up to a maximum of LKR~1,13Sesln).
\
Alliance Finance Company PLC - Green Bond Nov-24
Rating Renart httos: Mra.com.lk
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Lanka Rating Agency

Alliance Finance Company PLC Jun-24 Mar-24
i

| Mar-22

Mar-23

1 Total Finance-net 46,038 43471 35,400 40,472
2 Investments 4,844 4,142 3,564 1,913
3 Other Eamning Assets 8,293 5,024 5,572 1,201
4 Non-Eaming Assets 5,016 4,905 4,109 4,724
5 Non-Performing Finances-net 2,741 2,633 3,603 (171)
Total Assets 66,932 60,175 52,248 48,140
6 Funding 55,082 48,698 43,047 38,107
7 Other Liabilities 3,774 3,348 2,243 3,352
Total Liabilities 58,856 52,046 45,290 41,459
Equity 8,077 £,129 | 6,958 6,681
1 Mark Up Earned 3,440 13,185 11,947 7,852
2 Mark Up Expensed (1,597) (7,298) (7,411) (2,651)
3 Non Mark Up Income 216 712 422 518
Total Income 2,059 6,599 4,957 5,719
4 Non-Mark Up Expenses (1,189) (3.944) (3,385) (2,776)
5 Provisions/Write offs (212) (336) (275) (103)
6 Reversals 12 47 73 78
Pre-Tax Profit 670 2,366 1,370 2918
7 Taxes on Financial Services (203) (669) (419) (555)
Profit Before Income Taxes 466 1,698 951 2,364
8 Income Taxes (219) (781) (446) (901)
Profit After Tax 247 917 505 1,463

1 PERFORMANCE

a Non-Mark Up Expenses / Total Income 57.8% 59.8% 68.3% 48.5%

b ROE 12.2% 12.2% 7.4% 23.4%
2 CREDIT RISK

a Gross Finances (Total Finance-net = Non-Performi dvances

Sty o S emedtyehi 92.3% 98.5% 94.7% 110.2%

b Accumulated Provisions / Non-Performing Advances 42.7% 41.5% 32.6% 111.2%
3 FUNDING & LIQUIDITY Y

a Liguid Assets / Funding 22.9% 16.6% 21.0% 7.9%

b Borrowings from Banks and Other Financial Instituties / Funding 44.4% 41.7% 52.4% 59.2%
4 MARKET RISK ‘

a Investments / Equity 60.0% 509% | 51.2% 28.6%

b (Equity luvestments + Related Party) / Equity 6.9% 7.0% | 3.9% 3.8%
S CAPITALIZATION

a Equity / Total Assets (DVEAF) 12.1% 135% | 133% 13.9%

b Capital formation rate (Profit After Tax - Cash Dividend ) / Equity 12.2% 9.1% 5.0% 20.5%
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Scale - Credit Ratfng

edi rating reflects forward-looking oplnkn on credn worthisess of underlying entity or instrument; more specifically £ covers relative ability to hosor
financlal ob&m _The primary factor being captured on the rating scale is relative Fkelihood of defask.

omp-term Itating

Short-term Rating |

|Scnse Definition | [Seate D =]
AAA Highest credit quality. Lowest expectation of :“-dl n-k Indicate exveptomally strong _Al~ X M pwj‘!‘ﬁ—@!w—mﬂmcm -
4 capocky for tmely 7 Al A stromg capocity for timely
Tepayment
AA+ A satisfactory capecity for timely
Very high crudit quality. Very low expectation of credit riek. Indicate very strong A2 repayment. This may be suscepeible to
AN capacity foe timely p of fi This capacity i not significantly adverse changes i busmess,
vulnersble to forescesble events. i, or | i
AA- An ad pacity for limely rey
AS Sudu capacity is nn:\p(bh 0o tdvawe
As T chamges in or
High credit quality. Low expectation of eredit risk. The capacity foe timely payment of — -
fanclal commizments ks considered song This capacity sy, nsvuﬂ»d:n be The capacity for timely repayment is more
A Maerahle 10 chy in ek or Ad mpfttk 0 mhrvru changes 1 busmess,
ar fe it Liquidity
A may mot be sufficient
BEE
Guod crodin queslity. C\nmw & low c:pcculmn of eredit risk, The cupacity for timely
BER of fi i d nd but scverse chunges in
and Aivie are more Nkely 1o impair this capacity
BBH. — .. -
LU

Moderate risk. Possibility of credit risk developing. There & & possddity of credin risk
dtvth)pqg pnﬂkuhlly s a reaull of sdverse cconomsic or butiness chanpex over lime;

s Fimaecial 2l may be foble 1o allow i al
commilments 1 be met.

BB-

L

High credit risk. A Umued margn of safety remains against credint risk. Financial
B commioments are currently being met, however, capacky for continued payment is

upon a d e b and coonomic envirenment
- —
coo
™ Very high credit risk, Substantial credit risk “COC™ Default & » real possibiley

cc C:pmv far mccting financial commitments is salely reliant upon sustained, favorabis

: e de “CC* Rating indicates thut defask of xome kind

& appesrs prub-hlu “C Ratings signal immviment default

D Obligations are currendly in defauk, *The correlation shawn 15 indicarive and. in certain

cares, may wot hald

Positive,
s Developing) Indicases
the potential and direction of

Ratimg Watch Alerts to the
possibilxy of a rating change
subsoquent 80, o, in

Swspension It = not
possile to update an
opmion due to lack

Withdrawn A rating is
withdrawn on a)
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ANNEXURE Il - COPY OF THE INDEPENDENT ASSURANCE STATEMENT

L
- Deloitte Associates
o‘ e No. 11, Castle Lane
® Colombo 04
Sri Lanka
Tet +94 11 2580409, 5444400

Fax: +94 11 2582452
ww.deloitte com

INDEPENDENT ASSURANCE REPORT TO THE BOARD OF THE DIRECTORS OF ALLIANCE FINANCE COMPANY PLC ON THE
INFORMATION MENTIONING IN THE AFC GREEN BOND FRAMEWORK PERTAINING TO THE USE OF PROCEEDS,
PROCESS FOR PROJECT EVALUVATION AND SELECTION, MANAGEMENT OF PROCEED, AND REPORTING OF THE
ALLIANCE FINANCE COMPANY PLC’s 2024 GREEN BOND ISSUANCE

SCOPE

We have been engaged by Alliance Finance Company PLC to perform a limited assurance engagement, as defined by Sri
Lanka Standard on Assurance Engagements, to report on the Alliance Finance Company PLC's(AFC) (the “Company”)
Green Bond Framework pertaining to the use of proceeds, process for project evaluation and selection, management
of proceeds, and reporting of the Alliance Finance Company PLC's 2024 Green Bond issuance (the “Subject Matter"”).

CRITERIA APPLIED BY THE COMPANY

In preparing the AFC Green Bond Framework pertaining to the use of proceeds, process for project evaluation and
selection, management of proceeds, and reporting of the Alliance Finance Company PLC's 2024 Green Bond issuance,
the company applied the Green Bond Principles 2021 published by International Capital Market Association (with June
2022 Appendix) (the “Criteria”).

MANAGEMENT’S RESPONSIBILITY

The Company’s management is responsible for selecting the Criteria, and for presenting the AFC Green Bond Framework
pertaining to the use of proceeds, process for project evaluation and selection, management of proceeds, and reporting
of the 2024 Green Bond issuance in accordance with that Criteria, in all material respects, This responsibility includes
establishing and maintaining internal controls, maintaining adeguate records and making estimates that are relevant to
the preparation of the Subject Matter, such that it is free from material misstatement, whether due to fraud or error.

OUR RESPONSIBILITY

Our responsibility Is to express a conclusion on the presentation of the Subject Matter based on the evidence we have
obtained. We conducted our engagement in accordance with Sri Lanka Standard on Assurance Engagements 3000
(Revised): Assurance Engagements Other than Audits or Reviews of Historical Financial Information issued by the
Institute of Chartered Accountants of Sri Lanka. The standard require that we plan and perform our engagement to
obtain limited assurance about whether, in all material respects, the Subject Matter is presented in accordance with the
Criteria, and to issue a report. The nature, timing, and extent of the procedures selected depend on our judgment,
including an assessment of the risk of material misstatement, whether due to fraud or error. We believe that the
evidence obtained is sufficient and appropriate to provide a basis for our limited assurance conclusions.

OUR INDEPENDENCE AND QUALITY CONTROL

We have complied with the independence and other ethical requirements of the Code of Ethics for Professional
Accountants issued by CA Sri Lanka \(Code of Ethics), which is founded on fundamental principles of integrity, objectivity,
professional competence and due care, confidentiality, and professional behavior.

The firm applies Sri Lanka Standard on Quality Control 1 and accordingly maintains a comprehensive system of quality
control including documented policies and procedures regarding compliance with ethical requirements, professional
standards and applicable legal and regulatory requirements.

G ) David FCA, T U Jayasinghe FCA, P D R Bharatha FCA WA D G ACAHA . ”
AN Bl FCA S Y Nodeanda CA, M A Lasad A ayan ACA, H A CH Gunarathne FCA. M P M T Gunasekara FCA M S ] Henry FCA,
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- Deloitte.

DESCRIPTION OF PROCEDUERS PERFORMED

Procedures performed in a limited assurance engagement vary in nature and timing from, and are less in extent than
for a reasonable assurance engagement. Consequently, the level of assurance obtained in a limited assurance
engagement is substantially lower than the assurance that would have been obtained had a reasonable assurance
engagement been performed. Our procedures were designed to obtain a limited level of assurance on which to base
our conclusion and do not provide all the evidence that would be required to provide a reasonable level of assurance.

Although we considered the effectiveness of management’s internal controls when determining the nature and extent
of our procedures, our assurance engagement was not designed to provide assurance on internal controls. Our
procedures did not include testing controls or performing procedures relating to checking aggregation or calculation of
data within IT systems.

A limited assurance engagement consists of making enquiries, primarily of persons responsible for preparing AFC Green
Bond Framework pertaining to the use of proceeds, process for project evaluation and selection, management of
proceeds, reporting of the 2024 Green Bond issuance and related information, and applying analytical and other
appropriate pracedures.

Our procedures included:

« Conducted interviews with personnel to understand the business and reporting process.

«  Conducted interviews with key personnel to understand the process for collecting, collating and reporting
the Information containing in the Subject Matter.

» Checked the eligibility of the nominated projects of 2024 Green Bond issuance in accordance with the
principles in the Criteria.

« Undertook analytical review procedures to support the reasonableness of the data.

+  |dentified and testing assumptions supporting calculations.

« Tested, on a sample basis, underlying source infarmation to check the accuracy of the data.

We also performed such other procedures as we considered necessary in the circumstances.

CONCLUSION

Based on the procedures we have performed and the evidence we have obtained, nothing has come to our attention
that causes us to believe that the subject matter has not been presented, in all material respects, fairly and in accordance
with the criteria defined,

Jelte Assod

Deloitte Associates
Chartered Accountants
Colombo

22 October 2024
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ANNEXURE Ill - LETTER OF GUARANTEE

CERTIFIED TRUE COPY
ALLIANCE

7 € 2aled
%’m’, Ewombgo::kmmaummmn
Level 1, Saylan Towees, Head Office,
No. 90, Galle Road,Colombo 03, Sti Lanika.

BANK PLC i i g

Fi (011)-2452548

of 1

= weeh @ ooV
Private & Confidential Your ref -
29" January 2025 Ourrel :
Hatton National Bank PLC

HNB Towers, 479,
1.8. Jayeh Mawatha,
Colombo 10.

LETTER OF A '2025/0119 -

WHEREAS ot the request of AlBance Finance Company PLC (hereinotier retered o o5 the Appicont] © Company
ncorperoted in the Republic of 56 Lanke and having its registered office of Allience House, 84, Ward Place, Colombo
07, we Seylan Bank PLC a Banking compeny duly incorporated under the Comparies Act No.17 of 19582 and re-
registered under Act No 7 of 2007, bearing registrotion No PGS and having its Registared Office and/or principal ploce
of business ot Seylan Towers, No 90, Galle Road, Colombe 03, onc Sronch office at Millennium Branch. Seylan Towers,
No 50, Gale Road. Colombo 03 [hereinafter refersd fo os “the Berk" do hereby irevocably and unconditionaly
guarantee undertoke bind and oblge curselves to pay you on demond a sum of money not exceedng $r Lankan
Rupees One Billion One Hundred Seven Million Five Hundred Thousand Only (LKR 1.107,500,000/-) that may be clamed
by you nrespect of Issuance of Listed, Reled, G feed, Senior Red: able Green Bonds,

Any gemand heveunder shall be in writihg end shall precisely specify the amount demanded and we will pay the
amount demanded but not exceeding an cggregate sum of S Lankan Rupees One Billion One Hundred Seven Million
Five Hundred Thousand Only (LKR 1,107,500,000/-) oforesaid.

Every payment mode herewnder by the Bank shall be o Pre-tanto discharge of the total lickiity of the Bark. The benefits
accruing under this guarantee shall not be assigned by the Beneficiary in faver of any other party.

Tnis guarantee shall be effective from 29/01/2025 upto 20/03/2028,

All claims if any, under this Guarantae must be lodged with us in writing by close of business hours on 20/03/2028 failing
which this Guoraniee shall become null end veid and of no force or avdl in law whelher retuned or not retumed to us
for concelation ena we shall be released ond discharged from any and ol fiobilities and coligotions hereurder

However, that in case we shall have before the soid date of expiry extended the vaidity period of this guarantee to
any dote subsecuent 1o the said dote of axpiry. then the preceding provisions of this clouse shol stand amended and
read as if the date to which this guarantee & so extended had been nserted wherever in the preceding provisions of
his clouse the said date of @xpry apceos,

Your written demand should be cddressed ond dafverad fo the Seylan Bank PLC a! Millennium Branch, Seylan Towers,
No 70, Galle Road, Colombo 03 not later than the scid expiry date given or ony other ang further dotes given as per
extengons issved by the 8onk ofter which date/dates this Guorontes bacomes outematically rul and void and of no
farce or gvall In low and our fabiity exlinguishes completaly whather the original of tHis Guarantee is retumned or
ratcined by you.

This Guarcntee ks subject to the Uniform Rules of Demand Guarentees [URDG) Revision 2010, iICC Pudication No.758.

You are encourcged 10 verify the cuthenficity of the above Guarantae by <aling our Guarantee Unit on Bl 1 2455437,
011 2456447 or 011 2456448 etween 8.20 am and 5.00 pm local fime on working days in S Lanka.

Yours foithfully.
SEYLAN BANK PLC

B %)

Authorized Officer /4 ‘ Authorized Officer
SEYLAN BANK PLC SEYLAN BANK PLC
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ANNEXURE IV - COLLECTION POINTS

Copies of the Prospectus and the Application Form can be obtained free of charge from the following collection
points.

Issuer

Alliance Finance Company PLC
Alliance House,

No 84 Ward Place,

Colombo 07

Tel: +94 112 673 673
Fax: +94 11 2 697 205

Managers and Placement Agents to the Issue

NDB Investment Bank Limited
Level 1, NDB Capital Building
No. 135, Bauddhaloka Mawatha
Colombo 04

Tel: +94 11 2 300 385-90
Fax: +94 11 2 300 393

Registrars to the Issue

S S P Corporate Services (Private) Limited
101, Inner Flower Road, Colombo 03,
Sri Lanka.

Tel: +94 11 2 573 894
Fax: +94 11 2 573 609

Bankers to the Issue

National Development Bank PLC
No. 40, Navam Mawatha,
Colombo 02

Tel: +94 11 2 448 448
Fax: +94 11 2 341 044, +94 11 2 440 262

Branch Network of Alliance Finance Company PLC

Copies of the Application Form can be obtained free of charge from all branches/customer centres of Alliance
Finance Company PLC.
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Trading Participants of the CSE

Acuity Stockbrokers (Private) Limited

No. 53, Dharmapala Mawatha,
Colombo 03.

Tel: +94 11 2 206 206
Fax: +94 11 2 206 298/9
E-mail: sales@acuitystockbrokers.com

Asha Securities Limited

No.60, 5t Lane,
Colombo 03.

Tel: 494 11 2 429 100
Fax: +94 11 2 429 199
E-mail: asl@ashasecurities.net

Asia Securities (Private) Limited

4t Floor, Lee Hedges Tower,
No.349, Galle Road,
Colombo 03.

Tel: +94 117 722 000
Fax: +94 11 237 2280
E-mail: marketinfo@asiasecurities.lk

ACS Capital (Private) Limited

No.44, Guilford Crescent,
Colombo 07.

Tel: +94 11 789 8302/ 11 488 9061-3/11 268 8899
Fax:
E-mail: info@acscapial.lk

Asia Capital Stock Brokers (Private) Limited

No. 46/46, Greenlanka Building, 6th Floor,
Nawam Mawatha,
Colombo 02.

Tel: +94 117 564 000
Fax: +94 112 331 756
E-mail: info@acapstockbrokers.lk

Almas Equities (Private) Limited

Westin Tower, 5th Level, No 2 - 4/1, Lake Drive,
Colombo 8.

Tel: 494 11 707 1445 51
Fax:
E-mail: info@almasequities.com

Ambeon Securities (Private) Limited

No.100/1, 2nd Floor, Elvitigala Mawatha,
Colombo 08.

Tel: +94 11 5 328 200 / 100
Fax: +94 115328 177
E-mail: info@ambeonsecurities.lk

Bartleet Religare Securities (Private) Limited

Level “G”, “Bartleet House”
65, Braybrooke Place,
Colombo 02.

Tel: +94 11 4 221 000
Fax: +94 11 2 434 985
E-mail: info@bartleetstock.com

Capital Alliance Securities (Private) Limited

Level 5, “Millennium House”
46/58, Navam Mawatha,
Colombo 02.

Tel: +94 11 2 317 777
Fax: +94 112 317 788

Email: info@cal.lk

Capital Trust Securities (Private) Limited

42, Mohamed Macan Markar Mawatha,
Colombo 03.

Tel: +94 112174 174/ +94 11 2 174 175
Fax:+94 112 174 173
E-mail: inquiries@capitaltrust.lk
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CT CLSA Securities (Private) Limited

4-14, Majestic City,
10, Station Road,
Colombo 04.

Tel: 494 11 2 552 290-4
Fax: +94 11 2 552 289
E-mail: info@ctclsa.lk

Capital Alliance PLC

Level 5, "Millenium House"

46/58, Nawam Mawatha,
Colombo 02.

Tel: 494 11 2 317 777
Fax:+94 112317 788
E-Mail: info@cal.lk

Enterprise Ceylon Capital (Private) Limited

No. 3/1B, Liberty Arcade, 282,
R. A. De Mel Mawatha, Colombo 3

Tel: +94 112 445 644, 112 301 861/ 11 230 1862
Fax: +94 11 237 2541
E-mail: info@ecc.lk

First Capital Equities (Pvt) Limited

Level 12,

No. 480, Galle Road,
Colombo 03.

Tel: +94 112 123 901

Fax:

E-mail: equity@firstcapital.lk

First Guardian Equities (Private) Limited

32" Floor, East Tower,
World Trade Centre,
Colombo 01.

Tel: 494 11 5 884 400
Fax: +94 11 5 884 401
E-mail: info@fge.lk

J B Securities (Private) Limited

No. 150, St. Joseph Street,
Colombo 14.

Tel: +94 11 2 490 900
Fax: +94 11 2 430 070
E-mail: jbs@jb.lk

John Keells Stockbrokers (Private) Limited

186, Vauxhall Street,
Colombo 02.

Tel: +94 11 2 306 250/ +94 11 2 342 066-7
Fax: +94 11 2 342 068
E-mail: jkstock@keells.com

Lanka Securities (Private) Limited

3rd Floor," M2M Veranda Offices",
No34, W.A.D. Ramanayeke Mawatha,
Colombo 2.

Tel: +94 11 4 706 757, +94 11 2 554 942
Fax: +94 11 4 706 767
E-mail: info@lankasec.com

LOLC Securities (Private) Limited

No.481, T.B. Jayah Mawatha,
Colombo 10.

Tel: +94 11 758 2000
Fax: +94 11 2 662 883
E-mail: info@Iolcsecurities.com

Nestor Stock Brokers (Private) Limited

No. 02, Gower Street,
Colombo 05

Tel: 494 11 5388 138
Fax: +94 11 2 550 100
E-mail: info@nestorstockbrokers.lk
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NDB Securities (Private) Limited

Level 2, NDB Capital Building,
No. 135, Bauddhaloka Mawatha,
Colombo 04.

Tel: +94 11 2 131 000
Fax:+94 11 2 314 181
E-mail: mail@ndbs.lk

Richard Pieris Securities (Pvt) Limited

No. 310, Highlevel Road,
Nawinna, Maharagama.

Tel: +94 11 4 310 500
Fax: +94 112330711
E-mail: rpfsl@rpsecurities.com

TKS Securities (Pvt) Ltd

4t Floor, 245, Dharmapala Mawatha,
Colombo 07

T:494 117 857 799
Fax: +94 11 7 857 857
Email: info@tks.lk

Senfin Securities Limited

4th Floor, No.180, Bauddhaloka Mawatha,
Colombo 04.

Tel: +94 11 2 359 100
Fax: +94 11 2 305 522
E-mail: info@senfinsecurities.com

Softlogic Stockbrokers (Private) Limited
Level 16,

One Galle Face Tower,

Colombo 02.

Tel: +94 11 7 277 000
Fax: +94 117 277 099
Email:info@softlogicstockbrokers.lk

S C Securities (Private) Limited

5th Floor, No. 26 B, Alwis Place,
Colombo 03.

Tel: +94 114711 000/ +94 11 4 711 001
Fax: +94 11 2 394 405
E-mail: itdivision@sampathsecurities.lk

Somerville Stockbrokers (Private) Limited

1A, Park Way Park Road,
Colombo 05.

Tel: +94-11 2 502 852/ 54/ 58/ 62
Fax: +94 11 2 502 852
E-mail: contact@somerville.lk

Wealthtrust Securities Limited

No. 102/1, Dr. N.M. Perera Mawatha,
Colombo 3.

Tel: 494 112675091 -4
Fax: +94 11 2 689 605
E-Mail: info@wealthtrust.lk

NSB Fund Management Company Limited

No. 400, Galle Road,
Colombo 03

Tel: +94-11 2564601
Fax: +94 11 2574387
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ANNEXURE V - CUSTODIAN BANKS

Bank of Ceylon1 (Head Office)

11th Floor, 04, Bank of Ceylon Mawatha,
Colombo 01

T:494 11 2 204 064

Citi Bank, N A

65 C, Dharmapala Mawatha,
Colombo 07

T:494 114794733

Commercial Bank of Ceylon PLC
Commercial House,

21, Bristol Street,

Colombo 01

T:+94 11 2 440010-15

Deutsche Bank AG

86, Galle Road,

Colombo 03

T:494 112 447 062, 2 438 057

Hatton National Bank PLC
HNB Towers,

479, T. B. Jayah Mawatha,
Colombo 10

T:+94 77 7 712 406

The Hong Kong and Shanghai Banking Corporation
Limited

24, Sir Baron Jayathilake Mawatha,

Colombo 01

T: 494 11 2325435, 2446591, 2446303

People’s Bank (Head Office)

Treasury, 5th Floor,

Sir Chittampalam A Gardiner Mawatha,
Colombo 02

T:+94 11 2 206 782

Standard Chartered Bank
37, York Street,

Colombo 01

T:+94 11 2 480 450

Sampath Bank PLC

110, Sir James Peiris Mawatha,
Colombo 02

T:494 115331458, +94 11 4 730 662

State Bank of India

16, Sir Baron Jayathilake Mawatha,
Colombo 01

T:+94 114 622 350

Seylan Bank PLC

Level 8, Ceylinco Seylan Towers,

90, Galle Road,

Colombo 03

T:+94114701812,+94 114701 819

Union Bank of Colombo PLC
64, Galle Road,

Colombo 03

T:494 112374205

Nations Trust Bank PLC

256, Sri Ramanathan Mawatha,
Colombo 15

T:+94 114313131

Pan Asia Bank
450, Galle Road,
Colombo 03

T:+94 11 2 565 565

National Development Bank PLC
No.40, Navam Mawatha,
Colombo 02

T:494 (0) 11 2 448 448

DFCC Bank PLC
No.73/5, Galle Road,
Colombo 03.

T:+94 112 442 031
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ANNEXURE VI — FATCA DECLARATION

Manager

Alliance Finance Company PLC

[/MV ettt ettt sttt ettt ettt st tes e st st es et eea bt sa st tes e seatesea eea bt saeeatesehe sea st eaeea et saeeee et eb seatssaeeates et sen st eteneesesetenrate
.............................................................................................................. ANt e e e
................................................................... OF e

[T 1o 1T OO U VST UTRURRIRN holder/s of Passport Number/
NIC Number......cccoveeevevneeenne who fall under definition of a US Persons under the provision of the Foreign Account

Tax Compliance Act (“FATCA”) which is a US legislation aimed at preventing tax evasion by US persons through
overseas assets. I/We confirm that I/We understand FATCA is extraterritorial by design and requires “US
Persons” to report their financial assets held overseas.

I/We hereby request Alliance Finance Company PLC which is recognized as a Foreign Financial Institutions (FFls)
in terms of the FATCA to report all information pertaining to the accounts and investments held by me/us in the
Alliance Finance Company PLC and to remit any tax payable to the Internal Revenue Services (IRS) of the United
States of America. I/We further confirm that this request is made by me/us with full knowledge and

understanding of FATCA.

Signature/s of Applicants
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